IN THE CIRCUIT COURT FOR THE EIGHTEENTH JUDICIAL CIRCUIT

DUPAGE COUNTY, ILLINOIS

E. VAN CULLENS )

) |

Plaintiff, } Case No. 2003 L 000111

) z

v. ) | |

); Judge John T. Elsner

JOHN DOE, ) '
)
Defendant. )

NOTICE OF FILING

To: ATTORNEYS FOR PLAINTIFF
PLAINTIFF E. VAN CULLENS

Mr. Edward K. Runyan

Mr. Joshua Rich

McDonnell Boehnen Hulbert & Berghoff
300 South Wacker Drive

Chicago, lilinois 60606-6709
312-913-0001 Telephone

312-913-0002 Facsimile

Please take notice that I have this /E éé day of September 2003 sent via overnight delivery for filing
with the Clerk of the 18" Judicial Circuit, DdPage County, Illinois, DEFENDANT’S SUPPLEMENTARY

EXHIBITS TO MOTION TO DISMISS PLAINTIFF’S AMENDED COMPLAINT AT LAW, a copy of which is
herewith served upon you.

-

éwlTarles Lee Mudd Jr.

CERTIFICATE OF SERVICE

I do hereby certify that a copy of this DEFENDANT’S MEMORANDUM IN SUPPORT OF
DEFENDANT?S MOTION TO DISMISS PLAINTIFF’S AMENDED COMPLAINT AT LAW was sent by
facsimile and First Class Mail, postage pre-paid, to the above-referenced persons at the above-referenced

facsimile number and address, on this day of September 2003.

Charles Lee Mudd Ir. / > (

Law Offices of Charles Lee Mudd Jr. . e -
4710 North Virginia Avenue ‘efriiles Lee Mudd Jr. i7"

Chicago, Iilinois 60625
Phone: 773-271-7600
Fax: 773-989-4441
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K
(Mark One)

X Annual Report pursuant to Section 13 or 15(d) of the Securities Exchange .
Act of 1934 for the fiscal year ended March 31, 2002 or :

Transition Report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 for the transition period from to .

Commission file mumber: 0-27206

WESTELL TECHNOLOGIES, INC.

(Exact name of registrant as specified in its charter)

DELAWARE 36-3154957
{State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

750 M. COMMONS DRIVE

AURCRA, ILLINGTS 60504
{Address of principal executive offices) {Zip Codé)
Registrant's telephone number, including area code: (630) 898-2500

Securities registered pursuant to Section 12(b) of the Act: NONE Securitics
registered pursuant to Section 12{g) of the Act; .

CLASS A COMMON STOCK, $.01 PAR VALUE
{Title of Class}

Indicate by check mark whether the registrant (1} has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 duwring the preceding 12
months (or for such shorter period that the registrant was required to file such reports}, and (2) has been subject to such filing requirenments for the past 90 days. Yes X No

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (55.229.405 of this chapter) is not contained herein, and will not be contained, to
the best of registrant’s knowledge, in definitive proxy or information statements incorporated by reference in Part 1II of this Fonm 10-K or any amendment to this Form 10-K.

The registrant estimates that the agpregate market value of the registrant’s Class A Commeon Siock held by non-affiliates (within the meaning of the term under the applicable
regulations of the Securities and Exchange Commission) on June 21, 2002 (based upon an estimate that 70% of the shares are so owned by non-affiliates and upon the average
of the closing bid and asked prices for the Class A Common Stock on the NASDAQ National Market on that date) was approximately $66,805,670. Determination of stock
ownership by non-affiliates was made solely for the purpose of responding to this requirement and regisirant is not bound by this determination for any other purpose.

As of June 21, 2002, 45,907,065 shares of the registrant's Class A Commeon Stock were oulstanding and 19,014,869 shares of registrant’s Class B Common Stock (which
automaticaily converts into Class A Common Stock upon a transfer of such stock except transfers to vertain permitted transferees) were outstanding,

The following documents are incorporated inte this Form 10-K by ;reference:
Proxy Statement for 2002 Annual Meeting of Stockholders (Part ITI}.

CAUTIONARY STATEMENT REGARDING FORWARD~LOOKING INFORMATION

Certain statements contained in this Annual Report of Form:l0-K (the
"Form 10-K") regarding matters that are not historical or that contain the words "believe”, "expect", "intend”, "anticipate," "may,” "will," "should," "expects," "plans," “anticipates,”
"believes," "estimates," "predics," “potential,” "continue,” "projects,” "intends” or the negative of such terms or other comparable:terminology or derivatives thereof, are forward
looking statements. These statements ate only predictions. Because such forward-locking statements include risks and uncertainties, actual results may differ materially from those
expressed in or implied by such forward-looking statements. Factors that could canse actual results to differ materially include, but are not limited (0, those discussed herein under
"Risk Factors" set forth herein and elsewhere in this Annual Report on Form 10-K. Westell Technologies, Inc. ("Westell” or the "Company") undertakes ro obligation to publicly
update these forward-looking statements to reflect events or circumstances after the date hereof or to reflect the occurrence of unanticipated events.

PART X

ITEM 1. BUSINESS

The Company designs, manufactures, markets and services a broad range of digital and analog products used by telephone companies and other telecommunications service
providers to deliver broadband services primarily over existing copper telephone wires that connect end users to a telephone company's central office, The copper wires that
connect users to these ceniral offices are part of the telephone companies’ networks and are commonly refered to as the local loop or the local access network. Westell
products and solutions are deployed worldwide, but Westell realizes the majority of its revenues from the North American market,

hup:dfsecfilings.nosdag. comifodgng_sony_Ipl/Z002/0771800002 14760-02-000 124 _litm] Poge | of 58



WESTELL TECHNOLOGIES INC (Form: 16-K, Reccived: 07/ 1872002 [ka0:14) : 916103 5:47 FM

(b) Reports on Form §-K

None

(c) Exhibits

The exhibits filed as part o this Annual Report on Form 10-K are as specified in Item 14(a)3) herein. -

(dy Financial Statement Schedules

‘The financial statement schedules filed as part of this Annuat Report or Form 10-K are as specified in Item 14(a)(2) herein.

-37-

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized on July 16, 2002.

WESTELL TECHNOLOGIES, INC.

By /s/ E. Van Cullens

E. Van Culiens )
President, Chief Executive Qfficer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons en behalf of the registrant and in the capacities
and on July 16, 2002.

Signature Title

/s/ E. Van Cullens President, Chief Execuwtive Officer
———————————————————————————— me e and Director -
E, Van Cullens

/s/ John W. Seazholtz Chairman of the Board of Pirectors

John W. Seazholtz

/s/ Melvin J. Simon Assistant Secretary and Treasurer
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ and Director
Melvin J. Simon

/s/ Nicholas C. Hindman Chief Financial Officer and Serior
———————————————————————————————————————— Vice President
Nicholas C. Hindman (Principal Financial Officer and

Principal Accounting Officer}

/38/ Robert €. Penny III Director

Robert C. Penny IIT

/s/ Paul A. Dwyer Director

Paul A. Dwyer

/5/ Thomas A. Reynolds IIT Director

Thomas A. Reynolds, IIT

/s/ Roger L. Plummer Director

Roger L. Plummer
/s/ Bernard F. Sergesketter Director

Bernard F. Sergesketter

-38-

INDEX TO CONSOLIDATED FINANCIAL STATEMENTS
AND SUPPLEMENTARY DATA

Item Page
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
{X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15{(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended December 31, 2002

OR

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 0-27266

WESTELL TECHNOLOGIES, INC.

(Exact name of registrant as specified in its charter)

DELAWARE 36-3154957
(State or other jurisdiction of (I.R.S5. Employer
incorporation or organization) Identification Number}
750 N. COMMONS DRIVE, AURORA, IL 60504
{Address of principal executive offices) (Zip Code)

{630) 898-2500
Registrant's telephone number, including area code
NOT APPLICABLE
(Former name, former address and former fiscal vear,
if changed since last report)

Indicate by check or mark whether the registrant (1) has filed all reports required to be filed by Sections 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months {or for such shorter period that the registrant was required to file such reports) and
(2) has been subject to such filing requirements for the past 90 days. Yes X No .

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date.

Class A Common Stock, $0.01 Par Value - 45,907,065 shares at February 4, 2003 Class B Common Stock, $0.01 Par Value - 19,014,869
shares at February 4, 2003

WESTELL TECHNOLOGIES, INC. AND SUBSIDIARIES

hip./fsectilings. nasdaq.com/edgar_conv_html/2003/02/14/0000914760-03-0G003 L, htm] . Page | of 16



WESTELL TECHNOLOGIES INC (Form: 10-Q, Received: 02/14/2003 18:36:21)

FORM 10-Q
INDEX

PART 1 FINANCIAL INFORMATION:

Item 1. Financial Statements

Condensed Consolidated Balance Sheets

- As of March 31, 2002 and December 31, 2002 (unaudited)

Condensed Consolidated Statements of Cperations

~ Three months ended December 31, 2001 and 2002
- Nine months ended December 31, 2001 and 2002

Condensed Consolidated Statements of Cash Flows {unaudited)

- Nine months ended December 31, 2001 and 2002

Notes to the Condensed Consolidated Financial Statements

{unaudited)

Item 2. Management's Discussion and Rnalysis cf Financial Condition

and Results cof Operaticns

Item 3. Quantitative and Qualitative Disclosures about Market Risks

Item 4. Controls and Procedures

PART II OTHER INFORMATION
Item 1. Legal Proceedings
Item 6. Exhibits and Reports on Form. 8-K

SAFE HARBOR STATEMENT

{unaudited)

4

5

G/16/03 5:43 PM

11 |

15

15

16

17

Certain statements contained in this Quarterly Report of Form 10-Q regarding matters that are not historical facts or that contain the words
"believe", "expect", "intend", "anticipate" or derivatives thereof, are forward looking statements. Because such forward-looking statements
inciude risks and uncertainties, actual results may differ materially from those expressed in or implied by such forward-looking statements.
Factors that could cause actual results to differ materially include, but are not limited to, those discussed under "Risk Factors" set forth in
Westell Technologies, Inc.'s Annual Report on Form 10-K for the fiscal year ended March 31, 2002. Our actual results may differ from
these forward-looking statements. Westell Technologies, Inc. undertakes no obligation to publlcly update these forward- lookmg statements
to reflect events or circumstances after the date hereof or to reflect the occurrence of unanticipated events.

2

WESTELL TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

Current assets:

Cash and cash equivalents. . . ittt nrets i tnnrerrasrnsaansananas
Accounts receivable (net of allowance of $1,531 and $1,049,

Bl =T e ol T8 G
Inventories....... ... ... fes e nr e e
Prepaid expenses and other current assets........iveiivriaveraeensen
Deferred Income taX A5SEL. .. .uuini it ina i iernionsnaroaannen AP
Land held for sale.................. P

Total current A8SelS ... i .. i in ittt i s rarassrarrsaraanrernnn
Property and equipment:
Machinery and equipmenl. .. v i ernerrirnrernrarnrasasrrrsnsssasorvan

Office, computer and research equipment.............. .. inaas
Leasehold Improvements ., oo v i i i te v e bs bsis bt b s e st

htip:/fsecfilings.nasdaq.com/edgar_convy_html/2003/02/14/0000914760-03-00003 1 him|

March 31,
2002

December 31,
2002

{unaudited)

{in thousands)

56,687
25,266

18,174
2,169
7,830
2,052

56,926
21,903

12,583
2,904
7,830

Page Z of 16



WESTELL TECHNOLOGIES INC (Form: $0-Q, Received: 02/14/2003 18:36:21)

Less accumulated depreciation and amortization.......ovieneinrnn..
Property and equipment, Net... ..o rotine it iinrseennaeernannes
Goodwill .......viiiiiiinnn. ot e et aa e a e b st s e ey
Intangibles, Bet. ... it ienitinerin e tan et tinernn e neasacnnnes
Deferred income tax asset and other assets ... vt irrerererrnrrrannnas
B B - - 1 -

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:

ACCOUNLS PAYADLle, .. ittt i e bt et e
Accrued €XPENSES . vt ersveraoaatanennn ittt eeerar e
Notes payable........ e e e e e r e e e e a e,
Accrued compensation. .. ...t i i i e e it e e Ceenars
Current porticn of long~term debt... ... vriiniiiiinanens e

Total current liabilities. .. ...ttt iimiinan e it eeratrrannsn
Long-term debt. v e i i e e e ittt sttt ettt
Other long-term liabilities....... r e R Rt b e e e aaaaa s et e

Stockholders' eguity:

Class A common stock, par S$0.0L. .. ...ttt ittt in et e

Authorized - 109,000,000 shares
Issued and outstanding - 45,907,065 shares at March 31, 2002 and
December 31, 2002

Class B common stock, par $0.0l........ e e e ey

Ruthorized - 25,000,000 shares
Issued and outstanding -~ 19,014,869 shares at March 31, 2002 and
December 31, 2002

Preferred stock, par S0.01. ... ettt it s e

Authorized - 1,000,000 shares
Issued and outstanding - none

Deferred compensation.....ivevin v iinannenn T
Additional paid-in capital....... e e e M eaaceeranaanae
Treasury stock at cost - 93,000 shares........r it ivierrnrannaneas

Curmulative transiation adjustment

Accumulated deficif. .. vvi ittt inannnn e e tssansesasananns
Total stockholders' equity..... ..ttt iiinaanan,

Total liabilities and stockholders’ equity...:.veveveieevenn.,

9/16/03 5:43 PM

83, 655 79,331
54,029 57,274
29,626 22,057
5,938 6,770
10,374 9,207
18,037 18,415

$ 126,153 $108,595
$15,702 $12,013
16,105 10,808

- 19,904

2,374 2,811
11,186 11,737
45,367 57,373
39,469 5,633
5,044 5,952
459 459

190 190

46 46
364,566 364,566
(247) (247)
(18) (167)
(328,723) {325,210)
36,273 39, 637

$ 125,153 § 108,595

The accompanying notes are an integral part of these Condensed Consolidated Financial. Statements.
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WESTELL TECHNOLOGIES INC (Form: {0-Q, Received: 62/14/2003 18:36:21)

WESTELL TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Three Months Ended

9/16/03 5:43 PM

Nine Months Ended

December 31, December 31,
2001 2002 2001 2002
(unaudited)
(in thousands, except per share data)
EQUIpment SaleS. . .uiuteinuietitasesananennnnns $ 55,207 $ 39,121 $ 151,734 $ 124,386
LT T o= - T 11,805 10,082 37,998 30,793
Total revenuesS. . v.r e iririnasnneaenas P 67,012 49,203 189,732 155,179
Cost of equipment SalesS.... v i errrarvrenrann 47,971 28,181 131,714 89,855
Cost Of SeIVICES . vt nrnrarronassnnrassansnas 5,655 6,577 22,109 20,399
Total cost of goods sold............ooauoas. 53,626 34,758 153,823 116,254
Gross MAXgin. ... i iiiiiusanasnenenn 13,3886 14,445 35,909 44,925
Operating expenses:
Sales and Marketing.....cvveveirirsirerareaans 4,740 3,535 15,460 12,483
Research and development. . ..cvoon i rannnan 3,543 4,097 17,469 11,721
General and administrative............ e 5,555 3,486 17,441 12,263
Restructuring. . vvvu et innsnnravannravsunss -- 180 2,200 1,922
Goodwill write—doWl. ..o iiritirnnenns 11 90,500 — 90, 500 -
Goodwill and intangible amortizatioen........ 7,953 389 23,859 1,167
Total operating €XPenSeS....evavreavaraas- 112,291 11, 687 166,929 39,556
Operating income (lossS}.....oiereunannns e {98,805} 2,758 (131,020} 5,369
Other (income} expense, nNet............. e raeae 259 {17) 532 {128)
Interest eXpPenSE. . cv s ananrnrrararacananas 1,650 517 4,217 1,984
Inceme {loss) before LaxXes -..vvvvevvn.a e (100,814) 2,258 (135,769) 3,513
INCOME LAXES .t s nesrurrrssasrrrranasrtssasnrrrs o - -= -
Net Income (1osSsS) v oo ncnveaacneieananans 5 (100,814} 5 2,258 5 (135,769 5 3,513
NMet income (loss) per common share:...........
BaSiC. e v ne e vnrrreenanneannnnen $ (1.55) $ 0.03 § (2.12) 5 0.05
Dilubed, o vvvnrnrarncnonnnnarares $ (1.55) $ 0.03 $ (2.12) $ 0.05
Weighted average number of commén shares
outstanding:.. ... ittt
| STE5 X o PP 64,887 64,921 64,125 64,921
Diluted. v cviveinvevnaannnaaanan 64,887 64,979 64,125 64,972

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements

4
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WESTELL TECHNOLOGIES INC {Form: 10-Q, Received: 02/14/2003 18:36:2])

WESTELL TECHNOLOGIES,

INC. BND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net income
Reconciliaticen of net income {(loss) to net cash provided by
operating activities:
Depreciaticn and amortization...........c.vieiiiinnenrnnanns
GoOoAwill Write QOWN. . i ittt asaararan it e oratnnsannnns
Deferred compensation. . ... ..ottt it enenraronnannnrnsnnas
Restructuring
Loss on sale of fixed assebts. .. it ananenrrrss
Changes in assets and liabilities:
Bccounts receivable. . ...ttt ia i i et e
1= o oo
Prepaid expenses and deposits.......viiivnrnnnrinnrnrnnenn
Cther assels. .. ... i et e st araar e st nrnes
Accounts payable and accrued eXpPenSeS.....iveer i
Accrued COMPensation. .o un i i i e r e e,

Net cash provided by operating activities..............

Cash flows from investing activities:
Purchases of property and equipment. ... ..o rvnvnernn.nn
Proceeds from sale of land, building and equipment........

Purchase of subsidiary stock.......iiiiiiiiiirnesnaianean Ceeen

Decrease in other asS5eLS. ..o ivrrnerinannrestntnnesnn

Cash flows from financing activities:
Net borrowing (repayment) under revolving promissory notes
Borrowing of long-term debt and leases payable............
Repayment of long-term debt and leases payable............
Purchase of treasury stock........... S,
Proceeds from the issuance of common stOCK........evuuenn.

Effect of exchange rate changes on cash......... .o iiion..
Net increase In Cash....cou iyt vuiinnnnnnnnennasonenns

[10SS) s i i nrarn i nnnnns e e

6/16/03 5:43 PM

Nine Months Ended -
December 31,

2001 2002
{unaudited)
{in thousands)
$ (135,769) $ 3,513
34,910 0,205
90,500 —
24 -—
{1,648) {420)
204 79
1,688 3,215
38,413 5,5%0
{69) (735)
350 (378)
(20,771 (7,536)
(269) 537
7,557 14,000
{7,503) (1,472)
948 1,977
- (256)
(172) -
(6,727) 249
{2,174) (6,187)
1,371 363
(196) (8,134)
(83 -
6,000 -
4,993 (13,958)
- (52)
5,823 239
405 6, 687
$ 6,228 $ 6,926

The accompanying notes are an integral part of these Condensed Consclidated Financial Statements

5

NOTE 1. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with generally accepted
accounting principles for interim financial information and with the instructions to Form 10-Q and Rule 10-01 of Regulation S-X.
Accordingly, they do not include all of the information and footnotes required by generally accepted accounting principles for complete
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WESTELL TECHNOLGGIES INC (Formy: 10-03, Received: 02/14/2003 18:36:21) : 9/16/03 5:43 PM

financial statements. It is suggested that these condensed consolidated financial statements be read in conjunction with the consolidated
financial statements and notes thereto included in the Company's Annual Report on Form 10-K for the year ended March 31, 2002.

I the opinion of management, the unaudited intetim financial statements included herein reflect all adjustments, consisting of normal
recurring adjustments, necessary to present fairly the Company's consolidated financial position and the results of operations and cash flows
at December 31, 2002, and for all periods presented. The results of operations for the three or nine month periods ended December 31, 2002
are not necessarily indicative of the results that may be expected for the fiscal year ending March 31, 2003 ("fiscal year 2003").

NOTE 2. COMPUTATION OF NET LOSS PER SHARE

The computation of basic earnings per share is computed using the weighted average number of common shares outstanding during the
period. Diluted earnings per share includes the number of additionai common shares that would have been outstanding if the dilutive
potential common shares had been issued. The effect of this computation on the number of outstanding shares is antidilutive for the period
ended December 31, 2001 and therefore the net loss per basic and diluted earnings per share are the same,

NOTE 3. RESTRUCTURING CHARGE

The Company recognized a restructuring charge of $2.9 miilion in the three months ended March 31, 2000. Approximately $2.4 million of
the total restructuring cost has been capitalized as part of the purchase of Teitrend inc. primarily and related to the termination of
approximately 30 Teltrend Inc. employees. The remaining $0.5 million of the restructuring costs has been charged to operations and related
to personnel, legal, and other related costs incurred in order to eliminate redundant employees due to the acquisition of Teltrend Inc. The
goal of the restructuring plan was to combine and streamline the operations of the two companies and to achieve synergies related to the
manufacture and distribution of common product lines. As of March 31, 2002, $2.0 million of these restructuring costs had been paid
leaving a balance of approximately $0.9 million. As of December 31, 2002, $2.4 million of these restructuring costs have been paid.

The Company recognized a restructuring charge of $6.3 million in fiscal year 2002. The purpose of the fiscal 2002 restructuring plan was to
decrease costs primarily by a workforce reduction of approximately 200 employees and to realign the Company's cost structure with the
Company's anticipated business outlook. As of March 31, 2002, $3.0 million of the fiscal 2002 restructuring costs had been paid leaving a
balance of approximately $3.3 million. During the nine months ended December 31, 2002, the Company paid approx1mately $1.4 million of
these accrued restructuring costs.

The Company recognized a restructuring charge of $1.9 million in fiscal year 2003. This charge included personnel and facility costs related
primarily to the closing of a Conference Plus, Inc, facility. Approximately 25 employees were impacted by this closing. As of December 31,
2002, the Company paid approximately $0.6 million of these accrued restructuring costs. :

The Company's restructuring balances and their utilization are presented in the following table:

Charged Utilized
Balance through through Balance
{in thousands) March 31, Decembexr 31, December 31, December 31,
2002 2002 2002 2002
EMployee COSES..vvvrvrennvernnsnenss . $ 2,039 $ 510 $ 1,897 $ 652
Legal, facility & other costs........ 2,174 1,412 515 3,071
A< o 8 Y $ 4,213 $ 1,922 § 2,412 _ $ 3,723

NOTE 4. INTERIM SEGMENT INFORMATION

Westell's reportable segments are strategic business units that offer different products and services. They are inanaged separately because
each business requires different technology and market strategy, They consist of:

1) A telecommunications equipment manufacturer of local loop access products, and

2) A muiti-point telecommunications service bureau specializing in audio teleconferencing, multi-point video conferencing, broadcast fax
and multimedia teleconference services.

Performance of these segments is evaluated utilizing, revenue, operating income and total asset measurements. The accouriting policies of the
segments are the same as those for Westell Technologies, Inc. Segment information for the three and nine-month periods ended December
31, 2001 and 2002, are as follows:

http://secfilings.nasdaq.com/edgar_conv_himl/2003/02/{4/000091476C-03-00603 | . html Page 6 of 16



WESTELL TECHNOQLOGIES INC (Form: 10-Q, Received: 02/14/2003 18:35:21)

Teleccm Telecom
{In thousands) Equipment Services

Three months ended December 31,'2001
REVENUES . o v vt vttt tec e narannas 555,207 $ 11,805
Operating income (loss} (1) (4).... {101,858) 2,953
Depreciation and amortization..... 10,534 1,159
Total assetsS. ...t vnrinnnenannns 138,541 23,173

Three months ended December 31, 2002
BEVEINUES . 4 v v e ne v v vt useromennonnnns $39,121 $ 10,082
Operating income {5).............. 2,229 529
Depreciation and amortization..... 2,184 1,106
Total assetsS..... o ininnnnnnn, 92,899 15, 696

Nine months ended December 31, 2001
REVENUES . . v v v v v vne v enee s o tiammnnenn $151, 734 $37,998
Cperating income (loss) (1)(3).... (138, 269) 7,249
Depreciation and amortization..... 31,656 3,254
Total assets. . vivievenennnnnnaa, 138,541 23,173
Nine months ended December 31, 2002

REVENUIES . vt vttt tiseaamnaraenennn $124, 386 $30,793
Operating income (2).............. 4,573 796
Depreciation and amortization..... 5,822 3,383
Total assets.....vueivna.. e 92,899 15,696

{1) Operating income {less) includes a $9%0.5 million goodwill impairment

charge related to the Teltrend acquisition in the telecom equipment

9/16/03 5:43 PM

161,714

549,203

2,758
- 3,290
108,595

$ 189,732
(131, 020)
34,910
161,714

$15E5,178
3,369
10,205
108,595

segment and a $1.2 million benefit recorded in the pericd that related

to the resolution of a disputed expense in the telecom services
segment.

(2}
related to excess and obsclete modem inventory and $1.2 million of
intangible amortizaticn in the telecom equipment segment and a

restructuring charge of 51.7 million in the telecom services segment.

(3) Operating income (loss)} includes a restructuring charge of $2.2

million and goodwill &nd intangible amortization of $23.9 million in

the telecom eqguipment segment.
Operating income {loss) includes $8.0 million of goodwill and
intangible amortization in the telecom equipment segment,

(4}

telecom equipment segment.

Operating income includes intangible amortization of $389,000 in the

Operating inceme includes a $2 million reversal of reserves primarily

Reconciliation of Operating income (loss) from continuing operations for the reportable segments to Income (loss) from continuing

operations before income taxes:

Three months ended
December 31,

2001 2002
{In thousands)
Operating inceme {loss) ......... e r et $ (98, 905) $ 2,758
Other {(income) expense, net........... feesesarensnnnnnas 259 (17}
InteresSt @XpeNSE .t v v nan s s sttt tiee e e 1,650 517
Income (10S8) before LaXes ...viuinii it earennnnenens $ (100,814) $ 2,258

Nine months ended
December 31,

2001 2002

$ {131,020) § 5,362
532 (128}

4,217 1,984

NOTE 5. ADOPTION OF NEW ACCOUNTING POLICIES

On April 1, 2002, the Company adopted the Financial Accounting Standards Board Statements of Financial Accounting Standards (FASB)
No. 141, Business Combinations, and No. 142, Goodwill and Other Intangible Assets, Under the new rules, goodwill and other indefinite-
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WESTELIL TECHNOLOGIES INC (Form: 10-Q, Received: 02/14/2003 18:36:21) 9/16/03 5:43 PM

lived intangibles are no longer amortized but subject to annual impatrment tests, Other intangible assets will continue to be amortized over
their useful lives. Goodwill amortization expense in fiscal years 2000, 2001 and 2002 was $1.3 million, $31.8 million and $25.5 million,
respectively. Upon adoption of this standard, the Company was required to perform an impairment test of goodwill. This test showed no
impairment of goodwill. The adoption of the provisions for amortization of intangible agsets did not impact the Company's amortization of
these assets. The following table discloses pro forma results for net income and earnings per share as if the non-amortization of goodwill
provisions of FASB Statement No. 142 were adopted at the beginning of fiscal year 2002.

Three months ended Nine mcnths énded December

December 31, 31,
{In thousands, except per share amounts) 2001 2002 2001 2002
Reported net income {lOSS).................... 5(100,814) 5 2,258 ${135,769) . $3,513
add back: Goodwill amertization............... 3,918 11,745 .
Adjusted Net income (lOSS)...venverveanaonnans $(96,899) $ 2,258 $(124,024) | $3,513
Reported basic and diluted earnings per share, $ (1.,55) $0.03 § (2.12) 50.05
Ada back: Goodwill amortization per share..... .06 0.19
Adjusted basic and diluted earnings per -share. 5 (1.49) $0.03 $ {1.93) $0.05

Goodwill increased by $0.8 million during the three month period ended December 31, 2002 due to the purchase of commion stock of the
Conference Plus, Inc, subsidiary.

As of December 31, 2002, the Company has finite lived intangible assets with an original carrying value of $32.9 million, accumulated
amorttization of $20.3 million and impairment expense of $3.4 million. These assets consist of product technology acquired from Teltrend
Inc. on March 17, 2000. At December 31, 2002, the net carrying value of these assets was $9.2 million. These intangibles:are being
amortized over a period of 5 to 7 years. Intangible amortization included in expense for the three and nine months ended December 31, 2002
was $0.4 million and $1.2 million respectively. The remaining amortization expense for fiscal 2003 is $0.4 million. The estimated
amortization expense for the next four years is $1.6 million per year. .

On December 15, 2002, the Company adopted the Financial Accounting Standards Board Statements of Interpretation No. 45, Guarantor's
Accounting and Disclosure Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of Others. The Interpretation
requires certain guarantees to be recorded at fair value as well as expands disclosure requirements. The adoption of this standard did not have
a material effect on the Company's financial statements or disclosures.

NOTE 6. COMPREHENSIVE INCOME:

The disclosure of comprehensive income (loss), which encompasses net income
(loss) and foreign currency translation adjustments, is as follows:

Three months ended Nine months ended

December 31, December 31,
(In thousands) . 2001 2002 2001 ) 2002
HNet income (loSS).iereeirrerarersnsernarsnans $(100,814) $2,258 $(135,769) 53,513
Other comprehensive income (loss) .
Foreign currency translation adjustment.. 17 (60} 22 : (149
Comprehensive income (loss).....vivivvnnaannns $(100,787) $2,198 $(135,747} . $3,364
9

NOTE 7. INVENTORIES

The components of inventories are as follows:
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WESTELL TECHNGLOGIES INC (Form: 10-Q, Received: 02/14/2003 18:36:21) $/16/G3 5:43 PM

March 31, December 31,

(In thousands) 2002 2002
Raw material .....veeveinnnivennaosranananarns $ 22,721 5 10,676
WOrk il PrOCESS .. it tetattadeeenacnanncnasanas 39 .50
Finished goods. ... ... i i 14,889 8,082
Reserve for excess and cobsolete inventory and net
realizable value. i. ..t n i e i et e e ey (19,475) {6,225}

$ 18,174 $ 12,583

NOTE 8. NEW ACCOUNTING PRONOUNCEMENTS

In June 2002, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standards (SFAS) No. 146,
Accounting for Costs Associated with Exit or Disposal Activities, effective for exit or disposal activities initiated after December 31, 2002,
The Company's current restructuring plan, initiated in September of 2002, was not accounted for under SFAS 146. The Company accrued a
pre-tax charge of $1.7 million when Company management approved the current restructuring plan. If the Company had accounted for this
restructuring plan under SFAS 146, $1.3 million of the $1.7 million charge would have been recognized as incurred and not accrued in the
second quarter of fiscal 2003.

In December 2002, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standards (SFAS) No.
148, Accounting for Stock-Based Compensation Trangition and Disclosure. SFAS 148 amends SFAS 123, Accounting for Stock-Based
Compensation, to provide alternative methods of transition to SFAS 123's fair value method of accounting for stock-based employee
compensation. SFAS 148 does not require companies to account for employee stock options using the fair value method but does require
additional footnote disclosures. The Company will adopt these disclosure requirements beginning in the fourth quarter of f' scal 2003,
The adoption of SFAS 148 will not impact the Company's results of operations.

10

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATION

OVERVIEW

Through its four broadband access product lines in its equipment manufacturer segment, the Company offérs a broad range of products that
facilitate the broadband transmission of high-speed digital and analog data between a telephone company's central office and end-user
customers. These four product lines include:

o Customer Networking Equipment{CNE); Westell Customer Networking Equipment products and solutions enable residéntial, small
business and Small Office Home Office (SOHO) users to network multiple computers, telephones and other devices to access the Internet
through the power of broadband xDSL solutions.

o Carrier Transport & Multiplexer(CTM): Westell's Carrier Transport and Multiplexer products enable our customers to deliver and manage
a range of broadband services from the telephone company central office with interfaces with other carriers such as wireless as well as
enterprise customers,

o Carrier Service Access(CSA): Westell Carrier Servwe Access products enable telephone company transmission, maintenance, and
troubleshooting of multiple broadband solutions (telephone company services such as, DS1, DS3, HDSL2, HDSL4 , DDS and ISDN) from
the customer access point to the serving telephone company central office.

0 OSP, Enclosures & Accessories{OSP): Westell Quiside Plant products and solutions focus on facilities equipment imkmg the telephone
company's central office to the communications subscriber through various transmission technologies, such as analog, digital data, traditional
repeatered T1, HDSL, HDSL2, and HDSLA.

The Company tracks revenue from these four product lines by two main groups: Broadband Products and Telephone company Aceess
Products ("TAP"). Broadband products include CNE and CTM product lines and TAP products include CSA and OSP product lines.

The Company's services segment provides teleconferencing, multipoint video conferencing, broadcast fax, and multlmedxa teleconferencing
services to various customers through its subsidiary called Conference Plus, Inc.

Below is a table that compares equipment and service revenues for the three and nine month periods ended December 31, 2002 with the
three and nine month periods ended December 30, 2001 by product group.

hitp://secfilings.nasdagq.com/fedgar_conv_htm}/2063/02/14/00009§4760-03-00003 1 .htm! Page 9 0f 16



WESTELL TECHNOLOGIES INC (Form: 10-Q, Received: 02/14/2003 18.36:21) : S/6/03 5:43 PM

Three months ended December 31, Nine months ended December 31,
(in thousands) 2001 % 2002 % 2001 % 2002 3
L = $ 20,198 30.1% $ 12,771 26,0% $70,370  37,1% $44,588 28.7%
Broadband.............. 35,009 52.2% 26,350 53.6% Bl,364 42.9% 279,798 51.4%
Total equipment........ 55,207 82.4% 39,121 79.5% 151,734 85.0% i24,386 80.1%
8ervicesS. i iinernn. 11,805 17.6% 10,082 20.5% 37,998 20.0% '30,793 19.9%
Total revenues......... $ 67,012 $ 49,203 $189,732 $155,17%

The prices for the products within each market group vary based upon volume, customer specifications and other criteria and are subject to
change due to competition among telecommunications manufacturers and service providers. Increasing competition, in terms of the number
of entrants and their size, and increasing size of the Company’s customers because of mergers, continues to exert downward pressure on
prices for the Company's products. The Company has also elected to eliminate some products and exit some markets based on an analysis of
current and future prospects. :

The Company expects to continue to evaluate new product opportunitics and engage in extensive research and development activities. This
will require the Company to continue to invest heavily in research and development and sales and marketing, which could-adversely affect
short-term results of operations. In view of the Company's reliance on the DSL market for revenues and the unpredictability of orders and
pricing pressures, the Company believes that period to period comparisons of its financial results are not necessarily meaningful and should
not be relied upon as an indication of future performance. Revenues from TAP products such as NIUs have declined in recent years as
telephone companies continue to move to networks that deliver higher speed digital transmission services. Failure to increase revenues from
new products, whether due to lack of market acceptance, competition, technological change or otherwise, would have a material adverse
effect on the Company's business and results of operations. :

11

RESULTS OF OPERATIONS - Periods ended December 31, 2002 compared to periods ended December 31, 2001

Revenues. The Company's revenues decreased 26.6% from $67.0 million in the three months ended December 31, 2001 to $49.2 million in
the three months ended December 31, 2002. This revenue decrease was due to decreased equipment revenue from the Company's Broadband
and TAP products of $8.7 million and $7.4 million respectively, when compared with the same period of the prior year. The decreased
equipment revenue from the Company’s TAP products was due to overall unit volume decreases. The decreased equipment revenue from the
Company's Broadband products was due a reduction in overall unit selling prices offset in part by an increase in unit volume. Service
revenue decreased in the three month period by $1.7 million when compared with the same period of the prior year due to a decrease in call
minutes at the Company's Conference Plus, Inc. subsidiary. ;

The Company's revenues decreased 18.2% from $189.7 million in the nine months ended December 31, 2001 to $155.2 million in the nine
months ended December 31, 2002. This revenue decrease was primarily due to decreased equipment revenue from the Company's TAP
products of $25.8 million, or 36.6%, when compared with the same period of the prior year. Equipment revenue from the Company's
Broadband products also decreased by $1.6 million, or 1.9%, when compared with the same nine-month period of the ptior year. The
decreased equipment revenue in the Company's TAP products was due to overall unit volume decreases . The decreased equipment revenue
in the Company's Broadband products was due to a reduction in overall unit selling prices offset in part by an increase in unit volume,
Service revenue decreased in the nine month period by $7.2 million when compared with the same period of the prior year due to a decrease
in call minutes at the Company's Conference Plus, Inc. subsidiary.

Gross Margin. Gross margin as a percentage of revenue increased from 20.0% in the three months ended December 31, 2061 to 29.4% in
the three months ended December 31, 2002 and increased from 18.9% in the nine months ended December 31, 2001 to 29.0% in the nine
months ended December 31, 2002. The increased margins in the three and nine month periods ended December 31, 2002 was primarily due
to a reduction in material, Iabor and handling costs, particularly in our broadband product lines. The three and nine month period ended
December 31, 2001 contained a $1.2 million benefit related to resolution of a disputed expense in the Conference Plus Inc. subsidiary. Also
impacting the nine month period ended December 31, 2002 margin was a reversal of $2.0 million related to excess and obsolete inventory
reserves and the recording of a $1.7 million product royalty. These increases were offset in part by decreased margin dolldrs generated by
the Company's Conference Plus, Inc. subsidiary. Excluding the one-time royalty and the reversal of excess and obsolete inventory reserves,
gross margin as a percentage of revenue would have been 26.6% in the nine month period ended December 31, 2002. The Company believes
that continued pricing pressures affecting its equipment segment will adversely impact margins in the future. The Company expects that
these anticipated price reductions will be offset in-part with continued cost reductions and efficiencies.

Sales and Marketing, Sales and marketing expenseés decreased 25.4%, or $1.2 million, to $3.5 million in the three months ‘ended December
31, 2002 and decreased 19.3%, or $3.0 million, to $12.5 million in the nine months ended December 31, 2002 when compared to the same
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periods last year. The decrease in sales and marketing expenses during the three and nine month periods was primarily due to the fiscal 2002
reorganizations, which reduced employee related expenses and outside consulting expenses. Sales and marketing expenses increased as a
percentage of revenues from 7.1% in the three months ended December 31, 2001 to 7.2% in the three months ended December 31, 2002.
Sales and marketing expenses decreased as a percentage of revenues from 8.1% in the nine months ended December 31, 2001 to 8.0% in the
nine months ended December 31, 2002. The reduced revenue and expenses in the fiscal 2002 period was the primary cause of the percentages
remaining relatively unchanged from fiscal 2001. The Company believes that sales and marketing expense in the future will continue to be a
significant percent of revenue and will be required to expand its product lines, bring new products to market and service customers,
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RESULTS OF OPERATIONS - continued

Research and Development. Research and development expenses increased 15.6%, or $0.6 million, to $4.1 million in the three months
ended December 31, 2002 when compared to the same period last year. Research and development expenses increased as 4 percentage of
revenues from 5.3% in the three months ended December 31, 2001 to 8.3% in the three months ended December 31, 2002. The increase in
research and development expenses during the three month period was primarily due to $0.8 million received from a customer to fund
engineering projects in fiscal 2002, Research and development expenses decreased 32.9%, or $5.7 million, to $11.7 million in the nine
months ended December 31, 2002 when compared to the same period last year. Research and development expenses decreased as a
percentage of revenues from 9.2% in the nine months ended December 31, 2001 to 7.6% in the nine months ended December 31, 2002, The
decrease in expense is primarily a result of the fiscal 2002 reorganizations, which reduced employee related expenses and outside consulting
expenses. The Company believes that research and development expense in the future will continue to be a significant percent of revenue
and will be required for the Company to remain competitive.

General and Administrative. General and administrative expenses decreased 37.2%, from $5.6 million in the three months ended December
31, 2001 to $3.5 million in the three months ended December 31, 2002. General and administrative expenses decreased 29.7%, from $174
million in the nine months ended December 31, 2001 to $12.3 million in the nine months ended December 31, 2002. General and
administrative expenses decreased as a percentage of revenues from 8.3% in the three months ended December 31, 2001 to 7.1% in the three
months ended December 31, 2002 and decreased from 2.2% in the nine months ended December 31, 2001 to :

7.6% in the nine months ended December 31, 2002. The decrease in general and administrative expenses was primarily due to cost
reductions initiated in the fiscal 2002 reorganizations. .

Goodwill and intangible amortization. Goodwill and intangible amortization expense decreased duc to adoption of the Statements of
Financial Accounting Standards (SFAS) 142 issued by the Financial Accounting Standards Board (FASB). Under the new rules, goodwill
and other indefinite lived intangibles are no longer amortized but are subject to annual impairment tests. The Company performed the first
impairment test as of April 1, 2002 and no write down was required. The amortization of other identifiable intangible assets was
approximately $389,000 and $1.2 million in the three and nine month periods ended December 31, 2002. :

Goodwill write down. Afier the fiscal 2002 reorganizations, and given the current and expected market conditions in the T-1 line repeater
and low speed digital data products portion of the' business acquired from Teltrend, it became apparent that the goodwill acquired with the
Teltrend acquisition was impaired. In accordance with its policies, the Company completed an evaluation of the fair value-of the Teltrend
long-lived assets {including goodwill) during the quarter ended December 31, 2001 and reported a $90.5 million non-cash charge to reduce
the carrying value of these assets to their estimated fair value.

Other (income) expense, net. Other (income) expense, net was a loss of $259,000 in the three months ended December 31, 2001 compared
to income of $17,000 in the three months ended December 31, 2002 and was a loss of $532,000 in the nine months ended December 31,
2001 compared to income of $128,000 in the nine months ended December 31, 2002. Other (income) expense is primarily comprised of
interest income earned on temporary cash investments, and unrealized gains and losses on intercompany balances denominated in foreign
currency. A loss occurred in fiscal 2002 due to a strengthening dollar and a income resulted in fiscal 2003 due to a weakening dollar.

Interest expense. Interest expense decreased from $1.7 million in the three months ended December 31, 2001 to $0.5 million in the three
months ended December 31, 2002 and decreased from $4.2 million in the nine months ended December 31, 2001 to $2.0 million in the nine
months ended December 31, 2002, Interest expense during the current pericd is a result of interest incurred on net obligations outstanding
during the period under promissory notes, capital leases, and vendor debt. The reduction in interest expense for the three and nine month
periods were due to lower debt and lower interest rates on debt.

Income taxes. There was no benefit or expense for income taxes recorded for either the three or the nine month periods ended December 31,
2001 and 2002. The Company reversed valuation reserves for the entire expense generated during the three and nine month periods ended
December 31, 2002 of $1.3 million and $1.8 million, respectively, The Company will continue to evaluate on a quarterly basis its ability to
utilize recorded deferred tax assets.
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RESULTS OF OPERATIONS - continued

LIQUIDITY AND CAPITAL RESOURCES
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At December 31, 2002, the Company had $6.9 million in cash and cash equivalents consisting primarily of federal goveriiment agency
instruments and the highest rated grade corporate commercial paper. As of December 31, 2002, the Company had $5.0 million outstanding
under its term loan and $14.9 million outstanding and $5.6 million available under its secured revolving credit facility. These amounts are
shown as notes payable on the balance sheet. :

The Company's revolving credit facility, as amended, provides for a $5 million non-amortizing term loan and a $30 million asset based
revolving credit facility, both due June 30, 2003. The asset based revolving credit facility provides for total borrowings based upon 85% of
eligible accounts receivable and 30% of eligible inventory not to exceed $6.7 million as of December 31, 2002. The $6.7 million inventory
limitation is reduced by $0.1 million on the first day of each month. Borrowings under this facility provide for the interest to be paid by the
Company at the prime rate plus 1%. The term loan is secured by, among other things, a security interest in certain collateral granted by
certain stockholders consisting of trusts of Robert C. Penny III an other family members. Trusts of Robert C. Penny III and other Penny
family members are participants to the amended revolving credit facility. This credit facility contains covenants regarding EBITDA,
tangible net worth and maximum capital expenditures. The Company was in compliance with the covenants contained in the credit facility at
December 31, 2002. Management expects to be in compliance with the covenants for the term of the credit facility.

On May 30, 2002, the Company signed two subordinated promissory notes with Solectron Technology SDN BHD. One niote in the amount
of $5.0 million is for the payment of inventory held by Solectron that the Company is committed to buy. The second note in the amount of
$16.6 million is for the payment of accounts payable and accrued interest. Both notes require a weekly principal and monthly interest
payment and are payable over 2.3 years. A third subordinated secured promissory note in the amount of $1.3 million made by the Company
and payable to Solectron Technology SDN BHD was entered into on June 3, 2002 and is payable monthly over one year. This note was part
of the settlement of litigation with Celsian Technologies, Inc. All three notes bear interest at the prime rate pius

2.5%. As of December 31, 2002, $14.7 million was outstanding under these notes.

In conhnection with the Company's management changes implemented at its subsidiary Conference Plus, Inc, (CPI), in December 2002, the
Company purchased . -

2.5% of the outstanding shares of common stoeck of CPI from former officers of CFI for approximately $1.3 million. The purchase price
was based upon the minority interest value set forth in the annual appraisal of CPI obtained by the Company that is completed by an
independent financial advisor. As of December 31, 2002, the Company had paid $256,000 for these shares with the remainder to be paid
over a three year term. The transaction resulted in additional goodwill of approximately $0.8 million, :

At December 31, 2002 the Company had various operating leases for facilities and equipment, The total minimum future i'ental payments
are $5.3 million, $4.3 million, $3.5 million, $3.5 million, $3.4 million and $26.0 million for fiscal years 2003, 2004, 2005, 2006, 2007 and
thereafter, respectively.

The Company's operating activities provided cash of $14.0 million in the nine months ended December 31, 2002. This resulted primarily
from net income net, non cash depreciation and amortization, reductions in inventory and accounts receivable offset in part by decreases in
accounts payable and accrued expenses. The inventory reductions were achieved by selling products throughout the year that were in
inventory at March 31, 2002. The Company believes that its current inventory level is necessary to satisfy ongoing business operations .

Capital expenditures for the nine month period ended December 31, 2002 were approximately $1.5 million. The Company expects to spend
approximately $1.0 million for capital expenditures for the remainder of fiscal year 2003 related primarily for machinery, computer and
research equipment purchases. :

At December 31, 2002, the Company's principle sources of liquidity were $6.9 million of cash and the secured revolving credit facility

under which the Company was eligible to borrow up to an additional $5.6 million based upon receivables and inventory levels. Cash in

excess of operating requirements, if any, will be used to pay down debt or invested on a short-term basis in federal government agency

instruments and the highest rated grade commercial paper. The Company believes that future cash requirements will be satisfied by cash
generated from operations and its current credit facility for the next twelve months,
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RESULTS OF OPERATIONS - continued

The Company had a deferred tax asset of approximately $91.1 million at December 31, 2002. The Company has recorded a valuation
allowance reserve of $65.7 million to reduce the recorded deferred tax asset to $25.4 million, The net operating loss carryforward begins to
expire in 2012. Realization of deferred tax assets associated with the Company’s future deductible temporary differences, net operating loss
carryforwards and tax credit carryforwards is dependent upon generating sufficient taxable income prior to their expiration. Although
realization of the deferred tax asset is not assured as the Company has incurred operating losses for the 2000, 2001 and 2002 fiscal years,
management believes that it is more likely than not that it will generate taxable income sufficient to realize a portion of the tax benefit.
Portions of these deferred tax assets are expected to be utilized, prior to their expiration, through a tax planning strategy available to the
Company. The tax planning strategy upon which the Company is relying involves the potential sale of the Company's 91% owned
Conference Plus Inc. subsidiary. The estimated gain generated by the sales of this business would generate sufficient taxable income to
offset the recorded deferred tax assets. The Company obtains an annual independent appraisal of the value of the business in the fourth
quarter of each fiscal year. This appraisal, which is based on discounted future cash flows, is used in the Company's evaluation of the
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recorded net deferred tax assets. If the appraised value of Conference Plus, Inc. is not sufficient to generate taxable incomsg to recover the
deferred tax benefit recorded, an increase in the valuation allowance will be required through a charge to the income tax provision.
However, if the Company achieves sufficient profitability or has available additional tax planning strategies to utilize a greater portion of
the deferred tax asset, an income tax benefit would be recorded to decrease the valuation allowance.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABGUT MARKET RISKS.

Westell is subject to certain market risks, including foreign currency and interest rates. The Company has foreign subsidiaries in the United
Kingdom and Ireland that develop and sell products and services in those respective countries. The Company is exposed to potential gains
and losses from foreign currency fluctuations affecting net investments and earnings denominated in foreign currencies. The Company's
future primary exposure is to changes in exchange rates for the U.S. dollar versus the British pound and the Irish pound. .

As of December 31, 2002, the net balance in the cumulative foreign currency translation adjustment account, which is a component of
stockholders' equity, was an unrealized loss of $167,000.

The Company does not have significant exposure to interest rate risk related to its debt obligations, which are primarily U:S. Dollar
denominated. The Company's market risk is the potential loss arising from adverse changes in interest rates. As further described in Note 1
of the Company's 10-X for the peried ended March 31, 2002, the Company's debt consists primarily of a floating-rate bank line-of credit.
Market risk is estimated as the potential decrease in pretax earnings resulting from a hypothetical increase in interest rates of 10% (i.e. from
approximately 6.50% to approximately 7.15%) of the average interest rate on the Company's debt. If such an increase occurred, the
Company would incur approximately $226,000 per annum in additional interest expense based on the average debt borrowed during the
twelve months ended December 31, 2002. The Company does not feel such additional expense is significant.

The Company does not currently use any derivative financial instruments relating to the risk associated with changes in interest rates,

ITEM 4. CONTROLS AND PROCEDURES.

Our Chief Executive Officer and Chief Financial Officer have concluded, based on their evaluation within 90 days of the filing date of this
report, that our disclosure controls and procedures are effective to ensure that information required to be disclosed in the reports that we file
or submit under the Securities Exchange Act of 1934 is recorded, processed, summarized and reported, within the time penods specified in
the Securities and Exchange Commission's rules and forms.

There have been no significant changes in our internal controls or in other factors that could significantly affect these controls subsequent to
the date of the previously mentioned evaluation .
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PART II. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

Westell Technologies, Inc. and certain of its officers and directors have been named in In re Westell Technologies, Inc. Securities
Litigation, No 00 C 6735 {cons. complaint filed February 1, 2001), filed in the United States District Court for the Northern District of
Tlinois, This case is a consolidation of eleven cases filed against Westell and certain of its officers and directors in the United States District
Court of the Northern District of Illinois in 2000. The case alleges generally that the defendants violated the antifraud provisions of the
federal securities laws by allegedly issuing material false and misleading statements and/or allegedly omitting material facts necessary to
make the statements made not misleading, thereby allegedly inflating the price of Westell stock for certain time periods. The case claims
that, in 2001, certain officers of Westel! allegedly reassured analysts that Westell's sales were on track to meet forecasts for the second
quarter of fiscal 2001, when they knew that Westell was experiencing a substantial shortfall in second quarter modem sales due to decreased
orders from a major customer, SBC Communications, Inc. The case seeks damages allegedly sustained by plaintiffs and the class by reason
of the acts and transactions aileged in the complaints as well as interest on any damage award, reasonable attorneys' fees, expert fees, and
other costs. The parties are engaged in discovery and seftlement negotiations. The case is set for trial on November 3, 2003,

Certain of Westell's officers and directors have been named in a derivative action titled Dollens and Vukovich v. Zionts, ¢t al., No.
01C2826, filed December 4, 2001 in the United States District Court for the Northern District of Hlinois. The case alleges generally that the
defendants issued material false and misleading statements and/or allegedly omitted material facts necessary to make the statements made not
misleading thereby inflating the price of Westell stock for certain time periods, engaged in insider trading, and misappropriated corporate
information. The allegations in support of the claims are identical to the allegations in the Federal case described above. The case seeks
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damages allegedly sustained by Westell by reason of the acts and transactions alleged in the complaint, a constructive trust for the amount of
profits the individual defendants made on insider sales, reasonable attorneys' fees, expert fees and other costs. The case is a consolidation of
four cases filed against Westell and certain of its officers and directors in 2000 and 2001. The parties are engaged in discovery and
settlement negotiations. The case is set for trial on November 3, 2003.

The action in which the Company was named in the Circuit Court of DuPage County, Wheaton, Illinois entitled WTI(IL)QRS 12-36,
Inc.("Landlord") v. Westell, Inc.. and Westell Technologies, Inc. was dismissed with prejudice when the parties reached a settlement
agreement in November, 2002, In exchange for the Company's payment of $625,000, the Landlord released all claims for breach of covenant
against the Company under the lease agreement. As part of this settlement agreement, the Landlord also waived any financial covenants
incorporated in the Company's lease agreement for a period of ten years ending on October 31, 2012.

In May 2002, the Company filed a patent infringement lawsuit against HyperEdge Corporation in the U.S, District Court for the Northern
District of Tllinois (Civil Action No. 02-C-3496). The complaint charges HyperEdge with infringing Westell's U.S. Patent Number
5,444,776, under theories of direct infringement and inducement of infringement by others. Westell seeks injunctive relief, trebled damages
for willful infringement, and attorney fees. HyperEdge has asserted affirmative defenses and counterclaims that include, but are not limited
to, non-infringement, invalidity, and unfair competition. Westell has moved to dismiss certain of HyperEdge's counterclaims. Westell's
5,444,776 patent relates to an innovative bridge circuit technology often used in network interface units. The case is currently in discovery.

In the opinion of the Company, although the outcome of any legal proceedings set forth above cannot be predicted with cértainty, the
liability of the Company in connection with its legal proceedings could have a material effect on the Company's financial position,
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ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K

Exhibit 99.1 Certification by the Chief Exccutive Officer Pursuant to 1§ U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

'Exhibit 99.2 Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

| WESTELL TECHNOLOGIES, INC.
‘ (Registrant)

DATE: February 14, 2003
By: E. VAN CULLENS

E. VAN CULLENS
Chief Executive Officer

By: NICHOLAS C. HINDMAN
NICHOLAS C. HINDMAN
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Exhibit 99.1

I, E. Van Cullens, certify that;
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1. I have reviewed this quarterly report on Form 10-Q of Westell Technologies, Inc.;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statements, and other financial information included in this quarterly report, falrly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods prescntcd in this
quarterly report;

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and have;

a) designed such disclosure conirols and procedures to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this quarterly report is being
prepared;

b) evaluated the effectiveness of the registrant's disclosure controls and procedures as of a date within 90 days prior to the‘filing date of this
quarterly report (the "Evaluation Date"); and

c) presented in this quarterly report our conclusions about the effectiveness of the disclosure controis and procedures based on our evaluation
as of the Evaluation Date;

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation, to the registrant's audltors and the audit
committee of registrant's board of directors (or persons performing the equivalent functions):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect the reglstrant‘s ablllty to record,
process, summarize and report financial data and have identified for the registrant's auditors any material weaknesses in internal controls and
b) any fraud, whether or not material, that involves management or other employees who have a significant role in the reglstrant's internal
controls; and

6. The registrant's other certifying officers and I have indicated in this quarterly report whether there were significant changes in internal
controls or in other factors that could significantly affect internal controls subsequent to the date of our most recent evaluation, including
any corrective actions with regard to significant deficiencies and material weaknesses.

Date: Febroary 14, 2003

/s5/ E. Van Cullens

E. Van Cullens
President and Chief Executive Officer

Exhibit $9.2

1, Nicholas C. Hindman, Sr., certify that:

1. I have reviewed this quarterly report on Form 10-Q of Westell Technologies, Inc.;

2. Based on my knowledge, this quarterly report does not contain any untrue statetnent of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statements, and other financial information included in this quarterly report, fa:rly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and have:

a} designed such disclosure controls and procedures to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this quarterly report is being
prepared;

b) evaluated the effectiveness of the registrant's disclosure controls and procedures as of a date within 90 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

c) presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and procedures bascd on our evaluation
as of the Evaluation Date;

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation, to the registrant's audttors and the audit
committee of reglstrant s board of directors (or persons performmg the equivalent functions):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect the reglstrant‘s ablllty to record,
process, summarize and report financial data and have identified for the registrant's auditors any material weaknesses in internal controls; and
b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's irlternal
controls; and

6. The registrant's other certifying officers and I have indicated in this quarterly report whether there were significant changes in internal
controls or in other factors that could significantly affect internal controls subsequent to the date of our most recent evaluation, including
any corrective actions with regard to significant deficiencies and material weaknesses.

Date: February 14, 2003
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/5/ Nicholas €. Hindman, Sr.

Nicholas C. Hindman, Sr.

Treasurer, Secretary, Senior Vice President and
Chief Financial Officer

End of Filing

© 2003 | EDGAR Online, Inc.

http:fiseetilings. nasdaq.com/edgar_conv_kiml/2003/02/14/0000914760-03-00003 ] html Page 16 of 16






WESTELL TECHMOLOGIES INC (Foan: 8-3, Received: 107182002 15:31:21) WIGAI 5:43 PM

As filed with the Securities and Exchange Commission on Qctober 18, 2002
Registration No. 333-

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM S-3
REGISTRATION STATEMENT
UNDER
THE SECURITIES ACT OF 1933

WESTELL TECHNOLOGIES, INC,

(Exact name of regjstrant as specified in its charter)

DELAWARE 36-3154957
(State or cther jurisdiction (I.R.S. Employer
of incorporation or crganization) Identification Number)

750 NORTH COMMONS DRIVE
AURORA, ILLINGIS 60504
(630) 898-2500
(Address, including zip code, and telephone number, including area code,
of registrant’s principal executive offices)

NICHOLAS HINDMAN
CHIEF FINANCIAL OFFICER
WESTELL TECIHINOLOGIES, INC,
750 N. COMMONS DRIYE
AURORA, ILLINOIS 60504
(630) §98-2500
(Name, address, including zip code, and telephone number, including area code,
of agent for service)

COPIES TO:
Neat J, White
Heidi I, Stecle
McDermott, Will & Emery
227 West Monroe Street
Chicago, 1llinois 60606

APPROXIMATE DATE OF COMMENCEMENT OF PROPOSED SALE TO THE PUBLIC: From time to time after the effective date of this Registration Statement.
If the only securities being registered on this Form are being offered pursuant to dividend or interest reinvestment plans, please check the following box. [ ]

If any of the securities being repistered on this Form are to be offered on a delayed or continuous basis pursuant to Rule 415 under the Securities Act'of 1933, other than
securities offered only in connection with dividend or interest reinvestment plans, check the following box. [X]

It this Form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act, please check the following box and list the Securities Act
registration statement number of the earlier effective registration statement for the same offering,. [ ]

[fthis Form is a post-effective amendment filed pursuant to Rule :
462(c) under the Securities Act, check the following box and fist the Securities Act registration statement number of the earlier effective registration statcment for the same
offering. { ]

I delivery of the prospectus is expected to be made pursuanf to Rule 434, please check the following box. [ ]
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CALCULATION OF REGISTRATION FEE

TITLE OF ERCH CLASS AMOUNT PROPOSED MAXIMUM PROFOSED MAXIMUM AMOUNT

OF SECURITIES TC BE TO BE OFFER PRICE AGGREGATE H OF
REGISTERED REGISTERED{1} PER SHRRE(2) OFFERING PRICE(2) REGISTRATION FEE(2)
Class & Common Stock 512,820 $1.16 $594,871.20 $54.74

{par value §.01 per share) (3]

{1} Such number is deemed to include pursuant to Rule 416 under the Securities
Act. of 1933 an indeterminate number of shares of the Registrant's Class A Common
Stock as may be issued from time to time pursuant to the terms of the warrants.
(2) Estimated sclely for the purpcse of calculating the registration fee, based
upon the average high and low prices of Class A Common Stock on (ctober 16,
2002, as reported on the Nasdag Stock Market. The registration fee has been
calculated in accordance with Rule 457{c) under the Securities Act of 1933,

{3} This registration statement is intended to cover the resale of the shares
acquired by the warrant helder after such warrant holder has exercised warrants
issued by the registrant. The warrants were issued pursuant to a private
placement and are not being separately registered.

THE REGISTRANT HEREBY AMENDS THIS REGISTRATION STATEMENT ON SUCH DATE OR DATES AS MAY BENECESSARY TO DELAY ITS
EFFECTIVE DATE UNTIL THE REGISTRANT SHALL FILE A FURTHER AMENDMENT WHICH SPECIFICALLY STATES THAT THIS REGISTRATION
STATEMENT SHALL THEREAFTER BECOME EFFECTIVE IN ACCORDANCE WITH SECTION 8(A} OF THE SECURITIES ACT OF 1933 OR UNTIL THE
REGISTRATION STATEMENT SHALL BECOME EFFECTIVE ON SUCH DATE AS THE COMMISSION ACTING PURSUANT TO SAID SECTION 8(A),

MAY DETERMINE.

[SIDE LEGEND]
The information in this prospectus is not complete and may bé changed. We may not sell these securities until the registration statement filed with the Secuntlcs and Exchange

Commission is effective. This prospectus is not an offer to sell these securities and is not soliciting an offer to buy these

SUBJECT TO COMPLETION, DATED OCTOBER 18, 2002

PROSPECTUS
WESTELL TECHNOLOGILS, INC.

512,820 SHARES OF CLASS A COMMON STOCK

This prospectus relates to 512,820 shares of Class A Common Stock of Westell Technologies, Inc. that may be sold from time 1o time by the selling stockholders named
herein, or their transferees, plcdgccs donees or successors, :

The shares are being registered to permit the selling stockholders to sell the shares in the public market. The shares may be sold through ordinary brokerage transactions,
directly to market makers of our shares, in privately negotiated transactions or through any other means described in the section captioned "Plan of Distribution.”" We do not
know if the selling stockholders will sell all or any of the shares oftered hereby.

We will not receive any of the proceeds from the sale of these shares. We have agreed to pay for the expenses of registering the shares with the Securities and Exchange
Commission. The selling stockholders will pay for the costs of any commission or selling expenses,

Our class A common stock is quoted on the Nasdaq Stock Market under the symbol "WSTL."

INVESTING IN THE SHARES INVOLVES A HIGH DEGREE OF RISK. SEE "RISK FACTORS" BEGINNING ONPAGE 2 FOR A DISCUSS]ON QOF
CERTAIN FACTORS THAT YOU SHOULD CONSIDER BEFORE PURCHASING ANY SECURITIES.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or determined 1f this prospectus is
accurate or complete. Any representation 10 the contrary is a.criminal offense.

The date of this Prospectus is 2002,
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WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and spectal reports, proxy statements and other information with the SEC. You may read and copy reports, statements or other information at the
SEC's pubiic reference rooms in Washington, D.C. You can call the SEC at 1-800-SEC-0330 for further information on the public reference Tooms. Our SEC filings are also
available to the public from commercial document retrieval services and at the web site maintained by the SEC at "http://www.sec.gov."

As noted above, we have filed with the SEC a registration statement on Form S$-3 to register the securities. This prospectus is part of that registration s'tatement and, as
penmitted by the SEC's rules, does not contain all of the information set forth in the registration statement, For further mformation you should refer to the registration statement
and to the exhibits and schedules filed as part of the registration statement. You can review and copy the registration statement and its exhibits and schedules at the public
reference facilities maintained by the SEC as described above, The registration statement, including its exhibits and schedules, is also available on SEC's web site.

The SEC allows us to "incorporate by reference” into this prospectus the information that we and other registrants file with i, which means that we ¢an disclose important
information to you by referring you to those documents. The information incorporated by reference is considered to be part of this prospectus, and the information that we file
later with the SEC will automatically update and supersede this information as indicated below. We incorporalte by reference in this prospectus the following:

o our Annual Report on Form 10-K for the year ended March 31, 2002;

o our Quarterly Report on Form 10-Q for the quarter ended June 30, 2002;

o onr Schedule 14A for our 2002 annual mecting of shareholders;

o the description of our Class A common stock included in our Form 8-A Registration Statement, and
0 any future flings we make with the SEC under Sections 13(a),

13¢c), 14 or 15(d) of the Securities Exchange Act of 1934, until we sell all of the securitics.

You may request a copy of these filings, at no cost, by writing or telephoning us at Westell Technologies, Inc., 750 North Commons Drive, Aurora, Iliinois 60504, telephone:
{630) 898-2500, Attention: Secretary,

You should rely only on the information incorporated by reference or provided in this prospectus or any prospectus supplement, We have not authorized anyone else to
provide you with different or additional information. You should not assume that the information in this prospectus or any supplement is accurate as of any date other than the
date on the front of those documents.

FORWARD-LOOKING STATEMENTS

nmn un

Certain statements contained herein including, without limitation, statements containing the words "believe,” "anticipate,” "expect,” "eslimate”, "await," "continuve," "intend” and
similar expressions are forward looking statements that involve risks and uncertainties. These risks include, but are not limited to, the risks identified in the section captions
"Risk Factors" below and other risks more fully described in Westell's Annual Report on Form 10K for the fiscal year ended March 31, 2002 under the section captioned
"Risk Factors." Westel] undertakes no obligation to release publicly the result of any revisions to these forward fooking statements that may be made to reflect events or
circumstances after the date hereof or to reflect the occurrence of unanticipated events. .

WESTELL TECHNOLOGIES, INC.

The Company designs, manufactures, markets and services a broad range of digital and analog products used by telephone companics and other telécommunications service
providers to deliver broadband services primarily over existing copper telephone wires that connect end users to a telephone company's centrat office. The copper wires that
connect users to these central offices are part of the telephone companies’ networks and are commonly referred to as the local loop or the local access network. Westell
producis and solutions are deployed worldwide, but Westell realizes the majority of its revenues from the North American market.

Westell is a provider of broadband and digital subscriber line (DSL) technology solutions that allow the transport of high-speed data over the local loop and enable
telecommunications companies to provide cost-effective and high-speed services over existing copper infrastructure. In addition, Westell also provides DSL products and
solutions for businesses and enterprises such as Intemet Service Providers. Westell also designs, develops and sells Telco Access Products (TAP) that monitor and maintain
special service circuits in telephone companies' local loops. These special service circuits, such as T-1, are higher speed lines that provide voice and/or data services.

Westell's 88.3% owned service subsidiary, Conference Plus, Inc. provides audio, video, and web conferencing services. Businesses and individuals use these services to hold
voice, video or web conferences with many people at the same time. Conference Plus sells ifs services directly to large customers, including Fortane 100 companics and
serves other customers indirectly through its private reseller program. .

Westell was incorporated in 1980 under the laws of the State of Delaware and has its principal executive offices at 750 North Commons Drive, Aqrora, inois 60504
(telephone number: (630} 898-2500). Internet users can obtain information about Westell at hitp://www.westell.com although the contents of this website are not a part of
this prospectus. .

RISK FACTORS

You should carefully consider the risks described below in addition to the other information contained and incorporated by reference in this prospectus before purchasing our
securities. If any of the following risks occurs, our business, operating resuits or financial condition would likely suffer, and the market price for our securities could decline
and you could lose your investment.

WE HAVE INCURRED AND MAY CONTINUE TO INCUR LOSSES.
Due to our significant ongoing investment in DSL and HDSL (high bit rate digital subscriber line) technology, which can be used by telephone companies and other service

providers to increase the transmission speed and capacity of copper telephone wires, we have incurred losses through fiscal 2002, To date, we have incurred operating
losses, net losses and negative cash flow on both an annual and quarterly basis. For the year ended March 31, 2002, we had net losses of $93.9 million.

hlip:seclitings navdog.comiedgur_conv_TimI2002/10/1 8000091 4760-02-0001 73 html . Page 5 of 14



WESTELL TECHNOLOGIES INC (Fotmt 5-3, Received: 10182002 15:31:21) YI16/03 5:43 PM

We believe that our future revenue growth and profitability will depend on:

o creating sustainable DSL and HDSL sales opportunities;

o lowering our DSL and HDSL product costs through design and manufacturing enhancements and volume reductions;
o developing new and enhanced T- products; and

o developing other niche products for both DSL and T-1 markets

In addition, we expect to continue to evaluate new product opportunities, As a result, we will continue to invest heavily in research and development and sales and marketing,
which could adversely affect our short-term operating resulis. We can offer no assurances that we will achieve profitability in the future.

OUR STOCK PRICE IS VOLATILE AND COULD DROP UNEXPECTEDLY.

Like many technology stocks, our stock has demonstrated and likely will contine to demonstrate exireme volatility as valuations, trading velume and prices move
significantly. This volatility may result in a material decline in the market price of our securities, and may have little relationship to our financial results or prospects.

Our class A comimon stock price has experienced substantial volatility in the past and is likely to remain volatile in the future due to factors such as:
o our actual and anticipated quarterly and annual operating results;
o variations between our actual results and analyst and investor expectations;

o announcements by us or others on developments affecting our business;

-2-

o investor and analyst perceptions of our company and comparable public companies;
o firture sales of debt or equity securities;

o the activities of short sellers and risk arbitrageurs regardless of our performance; and
o conditions and trends in the data commmunications and Internet-related industries.

Many of the factors listed above are not within our control. I the past, companies that have experienced volatility in the market price of their stock have been the subject of
securities class litigation. If we were involved in securities class litigation, we could incur substantial costs and our management's attention could be diverted.

WE FACE SECURITIES CLASS LITIGATION WHICH COULD SIGNIFICANTLY HARM OUR BUSINESS.

In fiscal 2000, Westell Technologies, Inc. and certain of its officers and directors were named in consolidated class actions, The cases allege generally that the defendants
violated the antifraud provisions of the federal securities laws by allegedly issuing material false and misleading statements and/or allegedly omitting material facts necessary to
make the statements made not misleading thereby allegedly inflating the price of Westell stock for certain time periods. The cases seek damages allegedly sustained by
plaintiffs and the class by reason of the acts and transactions alleged in the complaints as well as interest on any damage award, reasonable altorneys' fees, expent fees, and
other costs. We cannot predict what the cutcome of these lawsuits will be. It is possible that we may be required to pay substantial damages or settlemtient costs in excess of
our insurance coverage, which could have a material adverse effect on our financial condition and results of operation. Any verdict against us could harm our business, Even if
we are meritorious in such litigation, we have incurred and could incur in the future substantial legal costs and management's atiention and resources could be diverted from
our business which could cause our business to suffer.

WE MAY NEED ADDITIONAL FINANCING.

We must continue o enhance and expand our product and service offerings in order to maintain our competitive position and to increase our market share. As a result and due
to our net losses, the continuing operations of our business may require substantial capital infusions, Whether or when we can achieve cash flow levels sufficient to support our
operations cannot be accurately predicted. Unless such cash flow levels are achieved, we may require additional borrowings or the sale of debt or equily securities, sale of
non-strategic assets, or some combination thereof, to provide funding for our operations. In addition, if we are unable to generate sufficient working capital or obtain
alternative financing, we may not be able to repay our debl under our existing credit facilities when it becomes due. If we cannot generate sufficient cash flow from our
operations, or are unable to borrow or otherwise obtain additional funds to finance our operations when needed, our financial condition and operating results would be
materially adversely affected and we would not be able to operate our business. :

WE HAVE AN ESTIMATED %67 MILLION OF TOTAL INDEBTEDNESS AT JUNE 27, 2002, WHICH COULD HURT OUR ABILITY TO BORROW AND
UTILIZE CASH FLOW AS NECESSARY AND RESTRICT OUR OPERATIONS.

The degree to which we are leveraged could have important consequences, including the following:

o our ability to borrow may be limited and additional amounts for working capital and capital expenditures may not be available;

o a substantial portion of our cash flows must be used to pay our interest expense and repay our debt, which reduces the funds that would otherwise be available for our
operations or product development; )

o we may be more vulnerable to economic downturns and competitive pressures and may have reduced flexibility in responding to changing business, regulatory and economic
conditions; and

o fluctuations in market interest rates will affect the cost of our borrowings.

In addition, our credit facilities contain numercus covenants imposing financial and operating restrictions on our business. These restrictions may affect our ability to operate
our business and may limit our ability to take advantage of poiential business opporiunities as they arise, Our ability to meet the financial ratios and tests and other provisions
contained in our credit facilities could be affected by changes in economic or business conditions or other events beyond our control, Any failure to comply with the

obligations in our credit facilities could result in an event of default under our facilities, which, if not cured or waived, could permit acceleration of our indebtedness which could
have a material adverse effect on us. In addition, our credit facilities expire on June 30, 2003, If we do not obtain alternative financing or :

i

generate sufficient working capital, our ability to refinance this debt could be materially adversely affected.
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DUE TO THE RAPID TECHNOLOGICAL CHANGES IN QUR INDUSTRY, OUR PRODUCTS MAY BECOME OBSOLETE BEFORE WE CAN REALLZE
SIGNIFICANT REVENUES FOR QUR PRODUCTS, WHICH COULD CAUSE US TO INCUR CHARGES FOR EXCESS AND OBSOLETE INVENTORY
AND MATERJALLY HARM OUR BUSINESS.

The telecommunications industry is subject to rapid technological change and volatile customer demands, which results in & short product commercial life before a product
becomes obsolete. As a result, we have in the past and may in the fiture devote disproportionate resources to a product that has an unexpected short commercial life andfor
have to write off excess and obsolete inventory, each of which would harm, our operating results and financial condition and harm our business. From time to time, we may
need to write off inventory as excess or obsolete. Tn the past, we have experienced such write-offs. For example, we recognized an inventory adjustment to net realizable
value and charges for excess and obsolete inventory of $13.9 miltion during fiscal year 2002, If we incur substantial inventory expenses that we are not able to recover
because of changing market conditions, it could have a material adverse effect on our business, financial condition and results of operations,

PRICING PRESSURES ON OUR DSL AND HDSL PRODUCTS MAY AFFECT OUR ABILITY TQ BECOME PROFITABLE.

We have and may in the future offer DSL and HDSL products based upon forward pricing, Forward pricing will cause us to incur fow margins on DSL and HDSL product
sales unless we can reduce manufacturing costs. We believe that manufacturing costs may decrcase ift

o more cost-effective transceiver technologies become available,
o product design efficiencies and component integration are obtained, and
o we achieve economies of scale refated to increased volume.

There is no guaranty that we will be able to secure significant additional DSI. and HDSL orders and reduce per unit manufacturing costs that we have factored into our
forward pricing of DSL and HDSL products. As a result, we could incur low margins in connection with sales of DSL and HDSL producis even if eurunit volume increases.
Low margins from our sales of DSL and HDSL producis could resuit in fluctuations in our quarterly operating results and would materially and adversely affect our ability to
achieve profitability and implement our business goals. :

OUR PRODUCTS FACE COMPETITION FROM OTHER EXISTING PRODUCTS, PRODUCTS UNDER DEVELOPMENT AND CHANGING
TECHNOLOGY, AND IF WE DO NOT REMAIN COMPETITIVE, OUR BUSINESS WILL SUFFER AND WE WILL NOT BECOME PROFITABLE.

The markets for our products are characterized by:

o intense competition within the DSL and FIDSL market and from other industries such as cable and wireless industries;
o rapid technological advances,

o evolving industry standards;

o changes in end-user requirements;

o frequent new product introductions and enhancements; and

o evolving customer requirements and service offerings.

New products introductions or changes in services offered by telephone companies or over the Internet could render our existing products and products under development
obsolete and unmarketable, Further, we believe that the domestic market for many of our traditional T-1 products is decreasing, and will likely continue to dectease, as high
capacity digital transmission becomes less expensive and mare widely deployed. Our future success will largely depend upon our ability to continue to enhance and upgrade
our existing products, such as T-1 and DSL, and to successtilly develop and market new products, such a HDSL, on a cost-cffective and timely basis.

In addition, our current product offerings primarily enable telephone companics to deliver digital communications over copper telephene wires in the local access network.
Telephone companies also face competition in the delivery of digital communications from cable operators, new telephone companies, and wireless service providers. If end
users obtain their high-speed data

4.

{ransmission services from these alternative providers, then the overall demand for DSL products will decline,

To remain competitive we must develop new products to meet the demands of these emerging transmission media and new local access network providers. Our business
would be severely harmed if our products become obsolete or fil to gain widespread commercial acceptance due to competing products and technologies.

EVOLVING INDUSTRY STANDARDS MAY ADVERSELY AFFECT OUR ABILITY TO SELL OUR PRODUCTS AND CONSEQUENTLY HARM
OUR BUSINESS. :

Industry wide standardization organizations such as the American National Standards Institute and the European Telecommunications Standards Institute are responsible for
setting transceiver technology standards for DS and HDSL. praducts. We are dependent on transceiver technologies from third parties to manufacture our products. If
transceiver technologies needed for standards-based products are net available to us in a timely inanner and under reasonable terms, then our revenues would significantly
decrease and our business and operating results would suffer significantly. :

In addition, the introduction of competing standards or impleihcntation specifications could result in confusion in the market and delay decisions regarding deployment of our
products. Delay in the announcement of standards would materially and adversely impact our product sales and would severcly harm our business.

ANY UNEXPECTED INCREASE IN DEMAND FOR DSL AND HDSL PRODUCTS COULD ADVERSELY IMPACT QUR ABILITY TO MANUFACTURE
SUFFICIENT QUANTITIES OF DS, AND HDSL PRODUCTS, WHICH WOULD AFFECT OUR ABILITY TO ATTRACT AND RETAIN CUSTOMERS.

Any unexpected increase in demand for DSL and HDSL products could adversely impact our ability to supply DSL. and HDSL products in a timely manner, which would
hartes our business. Without proper lead times, we may not have the ability to, or may have to pay a premium to, acquire and develop the necessary capabilities to satisfy an
unexpected increase in demand for cur products. We may become dependent upon subcontractors to manufacture a portion of our DSL products and expect that our
reliance on these subcontractors will increase if dernand for our DSL products increases, Reliance on subcontractors involves several risks, including the potential fack of
adequate capacity and reduced control over product quality, delivery schedules, manufacturing yields and costs. The use of subcontractors could result in material delays or
interruption of supply as a consequence of required re-tooling, retraining and other activities related to establishing and developing subcontractor relationships. Amy
manufacturing disruption would impair our ability to fulfill orders, and if this ocours, our revenues and customer relationships would be materially adversely affected. Any
material delays or difficulties in connection with increased manufacturing production of the use of subcontractors cauld severely harm our business. Our failure to effectively
manage any increase in demand for our products would harm our business. :
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WE ARE DEPENDENT ON THIRD PARTY TECHNOLOGY, THE LOSS OF WHICH WOULD HARM OUR BUSINESS.

We rely on third parties to gain access to technologies that are used in our current preducts and in products under development. For example, our ability to produce DSL
products is dependent upon third party transceiver technologies. Qur licenses for DSL transceiver technology are nonexclusive and the transceiver technologies have been
licensed to numerous other manufacturers, If our DSL transceiver licensors fail to deliver commercially ready or standards compliant transceiver solutions to us and other
altemative sources of DSL transceiver technologies are not available to us at commercially acceptable terms, then our business and operating results would be significantly
harmed. :

Any impairment in our relationships with the licensors of technologies used in our products would force us to find other developers on a timely basis or develop our own
technology. There is no guaranty that we will be able to obtain the third-party technology necessary to continue to develop and introduce new and enhanced products, that
we will obtain third-party technclogy on commercially reasonable terms or that we will be able to replace third-party technology in the event such technology becomes
unavailable, obsolete or incompatible with future versions of our products. We would have severe difficulty competing if'we cannot obtain or replace much of the third-party
technology used in our products, Any absence or delay would materially adversely affect our business and operating resuits.

-5-

WE ARE DEPENDENT ON SOLE OR LIMITED SQURCE SUPFLIERS, THE LOSS OF WHICH WOULD HARM OUR BUSINESS.

Integrated circuits and other electronic components used in our products are currently available from only one source or a limited number of suppliers. Our inability to obtain
sufficient key components or to develop altemative sources for key components as required, could result in delays or reductions in product deliveries, and consequently
severely harm our customer relationships and our business. Furthermore, additional sole-source components may be incorporated into our future products, thereby increasing
our supplier risks. If any of our sole-source suppliers delay or halt production of any of their components, or fail to supply their mmponems on commerclally reascriable
terms, then our business and operating results would be harmed.

In the past we have experienced delays in the receipt of key components which have resulted in delays in related product deliveries, There is no guaranfy that we will be able
to continue {o obtain sufficient quantities of key components as required, or that such components, if obtained, will be available to us on commercially reasonable terms,

WE HAVE NO LONG TERM CONTRACTS OR ARRANGEMENT WITH SUPPLIERS WHICH COULD ADVERSELY AFFECT OQUR ABILITY TO
PURCHASE COMPONENTS AND TECHNOLOGIES USED IN OUR PRODUCTS.

We have no long-term contracts or arrangements with any of our suppliers. We may not be abie to obtain components at competitive prices, in sufficient quantities or under
other commercially reasonable terms. If we enter into a high-volume or long-term supply arrangement and subsequently decide that we cannot use the products or services
provided for in the supply arrangement, then our business would also be harmed.

WE WILL NOT BE ABLE TO SUCCESSFULLY COMPETE, DEVELOP AND SELL NEW PRODUCTS IF WE FAIL TO RETAIN KEY PERSONNEL
AND HIRE ADDITIONAL KEY PERSONNEL.

Because of our need to continuatly evolve our business with new product developments and strategies, our success is dependent on our ability to attract and retain qualified
technical, marketing, sales and management personnef. To remain competitive we nust maintain top management talent, employees who are involved in product development
and testing and employees who have developed streng customer relationships. Because of the high demand to these types of employees, it is difficult fo retain existing key
employees and attract new key employees. Our inability to attract and retain additional key employees could harm our ability to successfully sell existing products and develop
new products and implement our business goals.

OUR QUARTERLY GPERATING RESULTS ARE LIKELY TO FLUCTUATE SIGNIFICANTLY AND SHOULD NOT BE RELIED UPON AS
INDICATIONS OF FUTURE PERFORMANCE,

We may experience significant fluctuations in quarterly operating results. Due to the risks identified below and elsewhere in "Risk Factors,” sales to our fargest customers have
fluctuated and could fluctuate significantly between quarters. Sales to our customers typically involve large purchase commitments, and customers purchasing our products
may generally reschedule without penalty. As a result, our quarterly operating results have fluctuated significantly in the past. Other factors that have had and may continue to
influence our quarterly operating results include:

o the impact of changes in the DSL customer mix or product mix sold;

o timing of product introductions or enhancements by us or our competitors;

o changes in operating expenses which can occur because of product development costs, timing of customer reimbursements for research and development, pricing pressures;
o availability and pricing of key components;

o write-offs for obsolete inventory; and

o the other risks that are contained in this "Risk Factors™ section.

Due to our fluctuations in quarterly results, we believe that period-to-period comparisons of our quarterly operating results are not necessarily mcaningfu]. Qur quarterly
fluctuations make it more difficult to forecast our revenues. It is possible that in some future quarters our operating results wilt be below the expectations of securities analysts
and investors, which may adversely affect our stock price. As long as we continue to depend on DSL products and new
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products, there is substantial risk of widely varying quarterly results, including the so-called "missed quarter” refative to investor expectations.
WE MAY EXPERIENCE DELAYS IN THE DEPLOYMENT OF NEW PRODUCTS.

Our past sales have resulted from our ability to anticipate changes in technology, industry standards and telephone company service offerings, and to develop and introduce
new and enhanced products and services. Our continued ability to adapt to such changes will be a significant factor in maintaining or improving our compeuuve position and
our prospects for growth. Factors resulting in delays in product development include:

o rapid techiiological changes in the telecommunications industry;
o our customers' lengthy product approval and purchase processes; and
o our reliance on third-party technology for the development of new products.
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There can be no assurance that we will successfully introduce new products on a timely basis or achieve sales of new products in the future. In addition;, there can be no
assurance {hat we will have the financial and manufacturing rescurces necessary to continue to successfully develop new products or to otherwise succéssfully respond to
changing technology standards and telephone company service offerings. If we fail to deploy new products on a timely basis, then our product sales will decrease, our
quarterly operating results conid fluctate, and our competitive position and financial condition would be materially and adversely affected.

THE TELECOMMUNICATIONS INDUSTRY IS A HIGHLY COMPETITIVE MARKET AND THIS COMPETITION MAY RESULT IN OPERATING LOSSES,
A DECREASE IN OUR MARKET SHARE AND FLUCTUATIONS IN OUR REVENUE.

We expect competition to increase in the future especially as the DSL market develops. Because we are significantly smaller than most of our competitors, we may lack the
financial resources needed to increase our market share. Many of our competitors are much larger than us and can offer a wider array of different products and services
required for a telephone company's business than we do.

We expect continued aggressive tactics from many of our eompetitors such as:

o forward pricing of products;

o early announcements of competing products;

o bids that bundle DSL products with other product offerings; and
o intellectual property disputes.

OUR LACK OF BACKLOG MAY AFFECT OUR ABILITY TO ADJUST TO AN UNEXPECTED SHORTFALL IN OQRDERS.

Because we generally ship products within a short period after receipt of an order, we typically do not have a material backlog (or known quantity) of unfifled orders, and our
revenues in any quarter are substantially dependent on orders booked in that quarter. OQur expense levels are based on anticipated firture revenues and are relatively fixed in
the short-term. Therefore, we may be unable to adjust spending in a timely manner to compensate for any unexpected shortfall of orders. Accordingly, any significant shortfall
of demand in relation to our expectations or any material delay of customer orders would have an immediate adverse impact on our business and operating results.

INDUSTRY CONSOLIDATION COULD MAKE COMPETING MORE DIFFICULT.

Consolidation of companies offering high-speed telecommunications products is occurring through acquisitions, joint ventures and licensing arrangements involving our
competitors, our customers and our customers' competitors. We cannot provide any assurances that we will be able to compete successfully in an inceasingly consolidated
telecommunications industry. Any heightened competitive pressures that we may face may have a material adverse effect on our business, prospecis, financial condition and
result of operations. . :
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WE DEPEND ON A LIMITED NUMBER OF CUSTOMERS WHO ARE ABLE TO EXERT A HIGH DEGREE OF INFLUENCE OVER US.

We have and will contitue to depend on the large Regional Bell Operating Companies as well as and other telephone carriers including smaller local telephone carriers and
new alternative telephone carriers, for substantially all of our revenues. Sales to the Regional Bell Operating Companies accounted for approximately 51.4%, 50.6% and
66.4% of our revenues in fiscal 2000, 2001 and 2002, respectively. Consequently, our future success will depend upon: :

o the timeliness and size of future purchase orders from the Regional Bell Operating Companies;
o the product requirements of the Regional Bell Operating Cdmpanies;

o the financial and operating success of the Regional Bell Operating Companies; and

o the success of the Regional Bell Operating Companies' services that use our products.

The Regional Bell Operating Companies and our other customers are significantly larger than we arc and are able to exert 2 high degree of influence over us. These customers
may generally reschedule orders without penalty to the customer. Even if demand for our products is high, the Regionat Bell Operating Companies have sufficient bargaining
power to demand low prices and other terms and conditions that may materially adversely affect our business and operating results. :

Any attempt by a Regional Bell Operating Company or our other customers to seek out additional or altemative suppliers or to undertake the internal production of products
would have a material adverse effect on our business and operating results. The loss of any or our customer could result in an iinmediate decrease in product sales and
materially and adversely affect our business. '

Conference Plus's customer base is very concentrated as its fop fen customers represent a large portion of revenue. Customers of Conference Plus have expanded their
requirements for our services, but there can be no assurance that such expansion will increase in the future. Additionatly, Conference Plus's customers: continually undergo
review and evaluation of their conferencing and meeting services to evaluate the merits of bringing those services in-house rather than outsourcing those services. There can be
no assuratce in the fiture that Conference Plus's customers will bring some portion or all of their conferencing and meeting services in-house. Conference Plus must continually
provide higher quality, lower cost services to provide maintain and grow its customer base. Any loss of a major account, would have a material adverse effect on Conference
Plus. In addition, any merger or acquisition of a major customer could have a material adverse effect on Conference Plus.

OUR CUSTOMERS HAVE LENGTHY PURCHASE CYCLES THAT AFFECT OUR ABILITY TO SELL OUR PRODUCTS,

Prior to selling products to telephone companies, we must undergo lengthy approval and purchase processes. Evaluation can take as little as a few manths for products that
vary slightly from existing products or up to a year or more for products based on new technologies such as DSL and HDSL products. Accordingly, we are continually
submittng successive generations ofour current products as well as new products to our customers for approval. The length of the approval process can vary and is affected
by a rumber of factors, including: :

o the complexity of the product involved;

o priorities of telephone companies;

o telephone companies' budgets; and

o regulatory issues affecting telephone companies,

The requirement that telephone companies obtain Federal Communications Commission (FCC) approval for most new telephone company services prior to their
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implementation has in the past delayed the approval process. Such delays in the future could have a material adverse affect on our business and operating results. While we
have been successful in the past in obtaining product approvals from our customers, there is no guaranty that such approvals or that ensuing sales of such products will
continue to occur, .
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OUR INTERNATIONAL OPERATIONS EXPOSE US TO THE RISKS OF CONDUCTING BUSINESS OUTSIDE THE UNITED STATES.

International revenues represented 9.0%, 16.0% and 6.5% of our revenues in fiscal 2000, 2001 and 2002, respectively. Because Conference Plus has expanded its
conference call business in Europe by opening officcs in Dublin, Ireland, we belicve that our expostre to interational risks may increase in the future. These risks include:

o foreign currency fluctuations;

o tariffs, taxes and trade barriers;

o difficulty in accounts receivable collection;

o political unrest; and

o burdens of complying with a variety of forcign laws and felecommunications standards.

The occurrence of any of these risks would impact our ability to increase our revenue and become profitable, or could require us to modify significantly our current business
practices.

OUR SERVICES ARE AFFECTED BY UNCERTAIN GOVERNMENT REGULATION AND CHANGES IN CURRENT OR FUTURE LAWS OR
REGULATIONS COULD RESTRICT THE WAY WE OPERATE OUR BUSINESS,

Many of our customers are subject to regulation from federal and state agencies, including the FCC and various state public utility and service commissions. While these
regulations do net affect us directly, the effects of regulations on our customers may adversely impact our business and operating results. For example, FCC regulatory
policies affecting the avaitability of telephone company services and other terms on which telephone companies conduct their business may impede our penefration of focal
access markets.

In addition, our business and operating results may afso be adversely affected by the imposition of tariffs, duties and other import restrictions on components that we obtain
from non-domestic suppliers or by the imposition of export restrictions on products that we sell intemationally. Internationally, governments of the United Kingdom, Canada,
Australia and numerous other countries actively promote and create competition in the telecommunications industry. Changes in current or future laws or regulations, in the
U8, or elsewhere, could materially and adversely affect our business and operating resulis.

POTENTIAL PRODUCT RECALLS AND WARRANTY EXPENSES COULD ADVERSELY AFFECT OUR ABILITY TO BECOME :?ROFITABLE.

Our products are required to meet rigorous standards imposed by our customers. Most of our products carry a limited warranty ranging from one to seven years. In addition,
onr supply contracts with our major customers typically require us to accept returns of products or indemnify such customers against certain liabilities arising out of the use of
our products. Complex products such as those offered by us may contain undstected errors or failurcs when first introduced or as new versions are released. Because we
rely on new product development to remain competitive, we cannot predict the level of these types of claims that we will experience in the future. Despite our testing of
products and our comprehengive quality control program, there is no guaranty that our products will not suffer from defects or other deficiencies or that we will not experience
material product recalls, product returns, warranty claims or indemmnification claims in the future. Such recalls, returns or claims and the asseciated negative publicity could
result in the loss of or delay in market acceptance of our products, affect our product sales, our costomer relationships, and our ability to generate a profit.

9.

INVESTORS COULD BE ADVERSELY AFFECTED BY FUTURE ISSUANCES AND SALES OF OUR SECURITIES.

Sales of substantial amourts of our common stock in the public market could adversely affect the market price of our securitics. Westell has 64,921,934 shares of commeon
stock outstanding as of August 19, 2002, and has the following obligations to issue additional class A common stock as of August 19, 2002;

o options to purchase 11,617,528 shares of class A common stock, 4,053,015 of which are cwrently exercisable;
o warrants to purchase 909,000 shares of class A common stock for $5.92 per share; and
o warrants to purchase 512,820 shares of class A common stock for $1.95 per share.

These obligations could result in substantial future dilution with respect to our common stock.

WE RELY ON OUR INTELLECTUAL PROPERTY THAT WE MAY BE UNABLE TO PROTECT, OR WE MAY BE FOUND TO INFRINGE THE
RIGHTS OF OTHERS.

Our success will depend, in part, on our ability to protect trade secrets, obtain or license patents and operate without infringing on the rights of others. We relyon a
combination of technical leadership, trade secrets, copyright and trademark law and nondisclosure agreements to protect our non-patented proprietary expertise. These
measures, however, may not provide meaningful protection for our trade secrets or other proprictary information. Margover, our business and operating results may be
materiaily adversely affected by competitors who independently develop substantially equivalent technology.

In addition, the laws of some foreign countries do not protect our proprietary rights to the same extent as U.S, law, The telecommunications industry is also characterized by
the existence of an increasing number of patents and frequent litigation based on allegations of patent and other intellectual property infringement. From time to time we
receive communications from third parties alleging infringement of exclusive patent, copyright and other intellectnal property rights to technologies that are important to us.
There is no goaranty that third parties will not:

o assert infringement claims against us in the fture, and that such assertions will ot result in costly litigation; or ;
o that we would prevail in any such litigation or be able to license any valid and infringed patents from third parties on commercially reasonable terms. !

Further, such litigation, regardless of its outcome, could result in substantial costs to and diversion of our efforts. Any infringement claim or other Iitigation against or by us
could have a material adverse effect on our business and operating results.

Lupo#iseetilings. nasdag.comfedgar_coav_hinl/2002/10/18/0040914760-02-0002 73, htn? Page dof 14



WESTRLL TECHNOLOGHES INC (Fonn: 8-3, Received: IM182002 15:31:21) . 916103 541 PM

WE MAY ENGAGE IN FUTURE ACQUISITIONS THAT COULD DILUTE OUR CURRENT STOCKHOLDERS,

We expect to continue to review potential acquisitions and we may acquire businesses, products or technologies in the future. In order to fund such acquisitions, we could:
0 issue equity securities that could dilute our current stoclkholders' percentage ownership;

o incur substantial debt; or

© assume contingent liabilities,

These events could harm our business and/or the price of our common stock. Acquisitions also entatl numercus integration risks that conld 'adverseiy affect our business, such
as those listed as risks associated with the acquisition of Teltrend,

-10-

CONFERENCE PLUS'S LARGE COMPETITORS COULD ADVERSELY AFFECT CONFERENCE PLUS'S ABILITY TO MAINTAIN OR INCREASE
ITS MARKET SHARE. :

Conference Plus participates in the highly competitive industry of voice, video, and multimedia conferencing and meeting services. Competitors include stand-alone
conferencing companies and major telecommunications providers. Conference Plus's ability to sustain growth and performance is dependent on its:

o maintenance of high quality standards and low cost position;
o international expansion; and
o evolving technological capability.

Any increase it competition could reduce our gross margin, require increased spending on research and development and sales and marketing, and otherwise materially
adversely affect our business and operating resuits.

OUR PRINCIPAL STOCKHOLDERS CAN EXERCISE SIGNIFICANT INFLUENCE THAT COULD DISCOURAGE TRANSACTIONS INVOLVING A
CHANGE OF CONTROL AND MAY AFFECT YOUR ABILITY TO RECEIVE A PREMIUM FOR CLASS A COMMON STOCK THAT YOU PURCHASE.

As of March 31, 2002, as trustees of a voting trust containing common stock held for the benefit of the Penny family and the Simon family, Robert C, Penny I and Melvin J.
Simon have the exclusive power to vote over 60% of the votes entifled to be cast by the holders of our common stock. In addition, all members of the Penny family who are
beneficiaries under this voting trust are parties to a stock transfer resiriction agreement which prohibits the beneficiaries from transferring any class B commort stock or theit
beneficial interests in (he voting trust without first offering such class B common stock to the other Penny family members. Consequently, we are effectively under the control of
Messts. Penny and Simon, as trustees, who have sufficient voting power to elect all of the directors and to determine the outcome of most corporate transactions of other
matters submitted to the stockholders for approval. Such control may have the effect of discouraging transactions involving an actual or potential change of control, including
transactions in which the holders of ¢lass B common stock might otherwise receive & premium for their shares over the then-current market price.

USE OF PROCEEDS
We will not receive any of the proceeds from the sale of class A common stock offered under this prospectus.

-11-

SELLING SECURITY HOLDERS

The following table lists the selling stockholders and other information regarding the beneficial ownership of commion stock by each of the selling stockholders. All of the
shares offered under this prospectus are shares issuable upon exercise of warrants held by the selling stockholders. Helders of class B comnion stock have four votes per
share and holders of class A comumon stock have one vote per share. Class A common stock is freely transferable and class B common stock is transferable only to certain
transferees but is convertible into class A common stock on a share-for-share basis. Percentage of beneficial ownership is based on 45,907,065 shares of class A common
stock and 19,014,869 shares of class B common stock outstanding as of July 23, 2002. :
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PRIOR TO OFFERING NUMBER OF
SHARES
OFFERED
upoN
CLASS A CLASS B EXERCISE OF CLASS A
STOCKHCLDER SHARES SHARES WARRANTS SHARES
Robert C. Penny IIT..... 170,540(1) (2) 18,268,297(3) 170,940 -
Melvin J. Simon,...... ... 438,910(2)(4)(5) 19,014,868(3)(6) 256,410 182,500
Flerence R. Penny....... 256,410(1) (2)(7) --{B} 256,410 -
Marlene D. Foskett...... 170,940(2) {7} --1{8}) 170,940 -
Barbara J. Pruitt....... 170,940 (1) (7) --{9) 170,940 -=

(2)

(3

(4)

(3)

{6}

17

(8}

SHARES OWNED

Less than 1%

Includes warrant to purchase 8%,470 shares owned by The Marlene Diane
Foskett Trust dated December 31, 1970 for which Barbara J. Pruitt,
Florence R. Penny and Robert C, Penny III are co-trustees,

Includes warrant to purchase 85,470 shares owned by The Barbara J.
McDonough Trust dated December 31, 1970 for which Marlens D. Foskett,
Florence R. Penny and Rebert C. Penny III are co-trustees.

Tncludes 18,268,297 shares of Class B Common Stock held by Messrs. Penny
and Simon, as Trustees pursuant to a Voting Trust Agreement dated February
23, 1994, as amended among Robert C. Penny III and Melvin J. Simon, as
trustees and certain members of the Penny family and the Simon family. The
Trustees have joint voting and dispositive power over all shares in the
Voting Trust. Messrs. Fenny and Simen each disclaim beneficial ownership
with respect to all shares held in the Voting Trust in which they do not
have a pecuniary interest. The Voting Trust contains 4,661,645 shares held
for the benefit of Mr. Penny and 437,804 shares held for the benefit of
Mr. Simon. The address for Messrs. Penny and Simon is Melvin J. Simon &
Associates, Ltd., 4343 Commerce Court, Suite 114, Lisle, Illinois 60532.
The Voting Trust also holds 47,751 shares for the benefit of Flerence R.
Penny, 164,520 shares for the benefit of Barbara J. Pruitt, and 453,793
shares for the benefit of Marlens D, Foskett.

Includes (i) options to purchase 139,000 shares that ars gxercisable
within 60 days of July 23, 2002, {ii} 9,500 shares held for the benefit of
Stacy L. Simon, Melvin J. Simon's dapghter for which Natalie Simon, Mr.
simon's wife, is custodian and has sole voting and dispositive power, and
tiii)} 2,000 shares held in trust for the penefit of Makayla G. Penny, Mr.
Penny's daughter, for which Mr. Simon is trustee and has sele voting and
dispositive power; Mr. Simen disclaims beneficial ownership of these
shares.

includes warrant to purchase 85,470 shares owned by the Marlene D. Foskett
Trust under agreement Florence R. Penny Children's Trust dated December
28, 1989 for which Melvin J. Simon is trustee. Includes warrant to
purchase 85,470 shares owned by the Barbara J. McDonough Trust under
agreement Florence R, Penny Children's Trust dated December 28, 1982 for
which Melvin J. Simon is trustee. Includes warrant to purchase 85,470
shares owned by the Rebert ¢. Penny III Trust under agresment Florence R.
Penny Children's Trust dated Decemper 28, 1989 for which Melvin J. Simon
is trustee.

Includes 95,980 shares held in trust for the benefit of Sheri A. Simon and
35,980 shares held in trust for Stacy L. Simon, Melvin J. Simon's
daughters, for which Natalie Simon,:Mr. Simon's wife, is custodian and has
sole voting and dispositive power. Includes; 544,611 shares held in trust
for the benefit of Mr. Penny's children, for which Mr. Simon is trustee
and has sole voting and dispositive power. Mr, Simon disclaims beneficial
ownership of these shares.

Includes warrant to purchase 85,470 shares held by The Robert Clinton
Penny Trust Number Two dated December 30, 1974 for which Marlene D.
Foskett, Florence R. Penny and Barbara J, Pruitt are co-trustees.

Does not include shares of Class B Common Stock held in the Voting Trust,
described in footnote (3) above, for the benefit of this stockholder.

12

SHARES OWNED

BAFTER OFFERING
———————————————————————————————— CLASS A e e e

CLASS A
COMMCN
STOCK

PERCENT OF . PERCENT bF
CLRSS B
COMMON

STOCK |

96.1%
100.0%
* :

*
*

Y16/ 5:43 PM

PERCENT OF
TOTAL
VOTING
POWER

55.9%
62.4%

Melvin J. Simon has served as Assistant Secretary and Assistant Treasurer of the Company since July 1995 and as a Director of the Company since August 1992. From
August 1992 to July 1995, Mr. Simon served as Secretary and Treasurer of the Company. A Certified Public Accountant, Mr. Simon founded and has served as President
of Melvin J. Simon & Associates, Ltd., a public accounting firm, since May 1980. Mr. Stmon serves as a Director of the Company's 88% owned subsidiary Conference

Plus, Inc.

Robert C. Penny HI has served as a Dircctor of the Company since September 1998. He has been the managing partner of P.F. Management Co., a private investment
company, since May 1980.

Since 1984, Melvin J. Simon & Associates, Ltd. has provided accounting and other financial services to the Company. Mr. Simon, a dircctor and the: Assistant Secretary and
Assistant Treasurer of the Company and Co-Trustee of the Voting Trust, is the sole owner of Melvin J. Simon & Associates, Ltd. The Company paid Melvin . Simon &
Associates, Lid. approximately $15,475, $18,236 and $36,845 in fiscal 2000, 2001 and 2002, respectively, for its services. The Company believes that these services are
provided on terms no less favorable to the Company than could be obtained from unaffiliated parties.

The Company has granted Robert C. Penmy I1I and Melvin J. Simon, as Trustees of the Voting Trust, certain registration rights with respect to the shares of Common Stock
heid in the Voting Trust. :
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In June 200, trusts for the benefit of Robert C. Penny 111, a director of the Company, and other Penny family members, entered into a guaranty of $10 million of the
Company's obiigations under its revolving credit facility. In consideration of the guarantec, the Company has granted those trusts warrants t© purchase 512,820 shares of
Class A Common Stock for a period of five years at an exercise price of $1.95 per share {the fair market value on the date of grant} and agreed to grant registration rights
with respect to shares acquired upon exercise.

13-

PLAN OF DISTRIBUTION

Sales of the shares being sold by the selling siockholders are for the sefling stockholders' own aceounts. We will net receive any procéeds from the sale of the shares offered
hereby. The selling stockholder wilt act independently of us in making decisions with respect to the timing, manner and size of each sale.

The selling stockholders have advised us that:

o the shares may be sold by the selling stockholders or their respective pledgees, donees, transferees or successors in interest, on The Nasdaq Stock Market, in sales
occusring in the public market other than such market quotation system, in privately negotiated transactions, through the writing of options on shares, short sales orina
combination of such transactions; :

o cach sale may be made either at market prices prevailing at the time of such sale, at negotiated prices, at fixed prices which may be changed, or at pﬁces related to
prevailing market prices;

o some or all of the shares may be sold through brokers acting on behalf of the selling stockholders or to dealers for resale by such dealefs including block trades in which
brokers or dealers will attempt to sell the shares but may position and resell the block or principal; and :

o in connection with such sales, such brokers and dealers may receive compensation in the form of discounts and commissions from the slling stockholders and may receive
commmissions from the purchasers of shares for whom they act as broker or agent which discounts and commissions may be less than or exceed those customary in the types
of transactions involved. Any broker or dealer participating in any such sale may be deemed to be an "underwriter” within the meaning of the Securities Act of 1933 and will
be required to deliver a copy of this prospectus to any person who purchases any class A common stock from or through such broker or dealer. We have been advised that,
as ofthe dale hereof, none of the selling stockholders have made any arrangements with any broker for the sale of their class A common stock.

In offering the class A common stock covered hiereby, the selling stockholders and any broker-dealers and any other participating broker-dealers who execute sales for the
selling stockholders may be deemed to be "underwriters” within the meaning of the Securities Act of 1933 in connection with such sales, and any profits realized by the selling
stockholders and the compensation of such broker-dealer may be deemed to be underwriting discounts and commissioxs. In addition, any class A common steck covered by
this prospectus which qualify for sale pursuant to Rule 144 may be sold under Rule 144 rather than pursuant to this prospectus.

Ifnecessary, the specific shares of our class A commeon stock to be sold, the names of the selling stockholders, the respective purchase prices and public offering prices, the
names of any agent, dealer or underwriter, and any applicable commissions or discounts with respect te & particular offer will be set forth in an accompanying prospectus
supplement or, if appropriate, a post-effective amendment to the registration statement of which this prospectus is a part. We entered into a registration rights agreement in
connection with the private placement of the convertible debentures and the warrants which required us to register the underlying shares of our class A common stock under
applicable federal and state securities laws under certain circumstances and at certain times. The registration rights agreement provides for cross-indemnification of the selling
stocklolders and us and their respective directors, officers and controlling persons against certain liabilities i connection with the offer and sale of the class A commuon stock,
including liabilitics under the Securities Act of 1933 and to contribute to payments the parties may be required to make in respect thereof. We have agreed to indemnify and
hold harmless the sefling stockholders from certain liabilitics under the Securities Act of 1933.

Under applicable rules and regulations under Regulation M under the Securities Exchange Act of 1934, any person engaged in the distribution of the class A commion stock
may nat simultancously engage in market making activities, subject to certain cxceptions, with respect to the class A common stock of the Company for a specified period set
forth in Regulation M prior to the commencement of such distribution and until its compietion, In addition and without limiting the foregoing, cach seltling stockholder will be
subject to the applicable provisions of the Securities Act of 1933 and Securities Exchange Act of 1934 and the rules and regulations thereunder, including, without limitation,
Regulation M, which provisions may limit the timing of purchases and sales of : .

-14-

shares of the class A common stock by the selling stockholders. The foregoing may affect the marketability of the class A common stock.
We will bear all expenses of the offering of the class A common stock, except that the selling stockholders will pay any applicable underwriting commissions and expenses,
brokerage fees and transfer taxes, as well as the fees and disbursements of counsel to and experts for the selling stockholders. :

LEGAL OPINIONS

Our counsel, McDermott, Will & Emery, Chicago, Illinois, has rendered an opinion that the shares offered hereby are duly and validly issued, fully paid and non-assessable.

EXPERTS

The consolidated financial statements and schedule of Westell Technologies, Inc. at March 31, 2002 and 2001, and for the two years then ended, incorporated by reference
in Westell Technologies, Inc.'s Annual Report (Form 10-K) for the year ended March 31, 2002, have been audited by Ermst & Young LLP, independent auditors, set forth in
their report thereon, incorporated by reference in this Prospectus and Registration Statement. Such consolidated financial statements are incorporated herein by reference in
reliance upon such report given on the authority of such firm as experts in accounting and auditing, :

The consolidated financial statements and schedule of Westell Technologies, Inc. at March 31, 2000, and for the year then ended, incorporated by reference in this
Prospectus and elsewhere in the Registration Statement have been audited by Arthur Andersen LLP, independent public accountants, as indicated int their reports with respect
thereto, and are included in reliance upon the authority of said firm as experts in giving said reports.
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After reasonable efforts, we have been unable to obtain Arthur Andersen LLP's written consent to the incorporation by reference of such financiat statcments in amendments
to the Registration Statement. Accordingly, we have omitted such consents in reliance vpon Rule 437a of the Securities Act of 1933,

Because Arthur Andersen LLP has not consented to the incorporation by reference of our financial statements in amendments to the Registration Statement, you may not be
able 1o recover against Arthur Andersen LLP under

Section 11 of the Securities Act for any untrue statements of a material fact contained in such financial statements or any omissions to state a material fact required to be stated
therein.

-15-

PART H

INFORMATION NOT REQUIRED IN PROSPECTUS
ITEM 14. OTHER EXPENSES OF ISSUANCE AND DISTRIBUTION.

The following are the estimated expenses (other than the SEC registration fee) of the issuance and distribution of the securities being reglslcred all of which will be paid by the
Company.

SEC registration feo. ... ...t iii it ittt s 55
PEiME NG B IS . ¢ v a v et s m v et cm b am e a o e 1,000
Fees and expenses 0f COUNSEl. ... .. ittt iniitiineier oo ianenntsn 3,000
Fees and expenses of accountants. .. ... .. ... i it iii e 2,000
MiSC@LLAMEBOUS. « i ittt ittt it isaes e s aanaannetan ettty 5,000

Total...... e e a el $11,055

ITEM 15. INDEMNIFICATION OF DIRECTORS AND OFFICERS.

The Delaware General Corporation Law (Section 102) allows a corporation to eliminate the personal liability of directors of a corporation to the corporation or to any of its
stockholders for monetary damage for a breach of his/her fiduciary duty as a director, except in the case where the director breached his/her duty of loyalty, failed to act in
good faith, engaged in intentional misconduct or knowingly violated a law, authorized the payment of a dividend or approved a stock repurchase in violation of Delaware
corporate law or obtained an improper personal benefit. The Company's Restated Certificate of Incorporation contains a provision which eliminates directors’ personal
liability as set forth above,

The Delaware General Corporation Law (Section 145) gives Delaware corporations broad powers to indemnify their present and former directors and officers and those of
affiliated corporations against expenses incurred in the defense of any lawsuit to which they are made parties by reason of being or having been such directors or officers,
subject to specified conditions and exclusions; gives a director or officer who successfully defends an action the right to be so indemnified; and authorizes the Company to buy
directors’ and officers' liability insurance. Such indemnification is not exclusive of any other right to which those indemnified may be entitled tnder any bylaw, agreement, vote
of stockholders or otherwise. _

The Company's Restated Certificate of Incorporation provides for indemnification to the fullest extent authorized by Section 145 of the Delaware General Corporation Law
for directors, officers and employees of the Company and also to persons who are serving at the request of the Company as directors, officers or employees of other
corporations (including subsidiaries); provided that, with respect to proceedings initiated by such indemnitee, indemuification shall be provided only if such proceedings were
authorized by the Board of Dircctors. This right of indemnification is not exclusive of any other right which any person may acquire under any statute, bylaw, agreement,
contract, vote of stockholders or otherwise,

The Company maintains a directors’ and officers’ liability insurance and corporate reimbursement policy insuring directors and officers against loss ansmg from claims made
arising out of the performance of their duties.

ITEM 16. EXHIBITS

EXHIBIT

NUMBER DESCRIPTICN

4.1 Amended and Restated Certificate of Incorporation of the Company
{incorporated herein by reference to Exhibit 3.12 of the
Registrant's Quarterly Report on Form 10-Q for the quarter ended
December 31, 2001).

4.2 Bmended and Restated Bylaws of the Company (incorporated herein: by
reference to the Exhibit 3.1 to the Registrant’'s Annual Report on
Form 10D-K for the year ended March 31, 2001,

5 Opinion of McDermott, Will & Emery regarding legality

23.1 Consent of McDermott, Will & Emery {included in Exhibit 5)

23.2 Consent of Ernst & Young LLP

24 Power of Attorney included on signature page cof the registration

statement

ITEM 17. UNDERTAKINGS.
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1. The undersigned registrant hereby undertakes:

(a) to file, during any period in which offers or sales are being made, a post-effective dmendment o this Registration Statement to include any material information with
respect to the plan of distribution not previously disclosed in the Registration Statement or any material change to such information in the Registration Statement.

(b) That, for the purpose of determining any liability under the Securities Act, each such post-effective amendment shall be deemed to be a new regisu"a:tion staternent relating
to the securitics offered therein, and the offering of such securities at that time shall be deemed to be the initial bona fide offering thereof.

(c) To remove from registration by means of a post-effective amendment any of the securities being registered which remain unsold at the termination of the offering,

2, The undersigned registrant hereby undertakes that, for purposes of detenmining any liability under the Securities Act, each filing of the registrant's annual report pursuant to

Section 13(a) or Section 15(d) of the Exchange Act (and, where applicable, each filing of an employee benefit plan's annual report pursuant to Section 15(d) of the Exchange
Act) that is incorporated by reference in the registration statement shall be deemed to be a new registration statement relating to the securities offered therein, and the offering
of such securities at that time shall be deemed to be the initial bona fide offering thereof. :

3. Insofar as indemnification for liabilities arising under the Securities Act may be permitted to directors, officers and controlling persons of the registrant pursuant to the
foregoing provisions, or otherwise, the registrant has been advised that in the opinion of the Securities and Exchange Commission such indemnification is against public policy
as expressed in the Securities Act and is, therefore, unenforceable. In the event that a claim for indemnification against such liabilities (other than the payment by the registrant
of expenses incurred or paid by a director, officer or controlling person of the registrant in the successful defense of any action, suit or proceeding) is asserted by such
director, officer or controlling person in connection with the securities being registered, the registrant will, unless int the opinion of its counsel the matter has been settled by
controlling precedent, submit to a court of appropriate jurisdiction the question whether such indemnification by the registrants is against public policy s expressed in the
Securities Act and will be govemed by the final adjudication of such issue. .

SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, the registrant certifies that it has reasonable grounds to believe that it meets all of the requirements for filing on
Form 8-3 and has duly caused this amendment to the registration statement to be signed on its behalf by the undersigned, thereunto duly authorized, in‘Aurcra, Hlinois, on the
17th day of March, 2002.

Westell Teehnologies, Inc.

By: /s/ Nicholas C, Hindman
Nicholas €. Hindman
Chief Financial Officer and
Senior Vice President

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints Melvin J. Simon and Nicholas C. Hindman, and
each of them, his true and tawful attorneys-in-fact and agents, with full power of substitution and resubstitution for him and in his name, place and stead, in any and all
capacitics, to sign any and atl amendments to this Registration Statement or any registration statement for this offering that is to be effective upon the filing pursuant to Rule
462(b) under the Securities Act of 1933, and to file the same, with all exhibits thereto, and other documents in connection therewith, with the Securities and Exchange
Commission granting unto said attorneys-in fact and agents full power and authority to do and perform each and every act and thing requisite and necessary to be done in and
about the premises, as fully to all intents and purposes as he might o could do in person, hereby ratifying and confirming all that each of said attorney-in-fact or his substitute
or substiluies, may lawfully do or cause to be done by virtue hereof. :

Pursuant to the requirements of the Securities Act of 1933, as amended, this Amendment to the Repistration Statement has been signed below by the fol]owing persons in the
capacities and on the 17th day of March, 2002, :

SIGNATURE TITLE

E. Van Cullens

/s/ John W. Seazholtz ' Chairman of Board of Directors

John W. Seazholtz

/a/ Melvin J. Simen Assistant Secretary and Assistant Treasurergand Director

Melvin J. Simon

/s/ Nicheolas C. Hindman Senior Vice President and Chief Financial Cfficer
—————————————————————————————————————————————————————— Iprincipal financial officer and accounting officer)
Nichelas C. Hindman

/8/ Paul A. Dwyer . Director

/s/ Robert C. Penny ’ Director

Robert €. Penny

/3/ Thomas A. Reynoclds III Director

Thomas A. Reynolds III
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/s/ Roger L. Plummer Director

Roger L. Plummer

/s/ Bernard F. Sergesketter Director

Bernard F. Sergesketter

Exhibit 5
McDermott, Will & Emery 227 West Monroe Street Chicago, Hlinois 60606
QOctober 18§, 2002

Westell Technologies, Inc.
750 N. Commons Drive
Aurora, Illinois 60504

Re: Registration Statement on Form 5-3
Ladies and Gentlemen:

You have requested our opinion in connection with the above-referenced registration stalement (the "Registration Statement™), under which certain stockholders of the Westell
Technologies, Inc. {the "Company") may sell 512,820 shares of Class A Common Stock of the Company ( the "Shares™). The Shares will be acqulrcd by the stockholders
upon the exercise of outstanding warrants held by such stockholders.

Tn arriving at our opinion expressed below, we have examined the Registration Statement and such other documents as we have deemed necessary to enable us to express the
opinion hereinafter set forth. In addition, we have examined and relied, to the extent we deem proper, on certificates of officers of the Company as to factual matters, and on
the originals or copies cestified or otherwise identified to our satisfaction, of all such corporate records of the Company and such other instruments and centificates of public
officials and other persons as we have deemed appropriate. In cur examination, we have assumed the authenticity of all documents submitted to us as originals, the conformity
to the original documents of all documents submitted to us as‘copies, the genuineness of all signatures on documents reviewed by us and the legal capacity of natural persons.

Basad upon and subject to the foregoing, we are of the opinion that upen exercise of the warrants and payment of valid consideration therefore, the Shares will have been duly
authorized and, when issued in accordance with the terms and conditions sct forth in the Registration Statement and the warrants, will be validly issued; fully paid and non-
assessable.

We hereby consent to the references to our firm under the caption "Legal Matters” in the Registration Statement and to the use of this opinion as an exhibit to the Registration
Statement. In giving this consent, we do not hereby admit that we come within the category of persons whose consent is

required under Section 7 of the Securities Act of 1933, as amended, or the rules and regulations of the Securities and Exchange Commission thereunder.
Very truly yours,

/8/ McDermott, Will & Emery

EXHIBIT 23.1

CONSENT OF INDEPENDENT AUDITORS

We consent (0 the reference to our firm under the caption "Experts" in the Registration Statement and related prospecius of Westell Technologies, Inc. for the registration of
512,820 shares of its common stock and to the incorporation by reference therein of our report dated May 21, 2002, except for Notes 2'and 3, as to which the date is June
28, 2002 with respect to the consolidated financial statements and schedule of Westeli Technologies, Inc. included in its Annual Report (Form 10- K) for the year ended
March 31,2002, filed with the Securities and Exchange Commission.

Chicago, 1llinois
October 17, 2002

End of Filing
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